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BUSINESS 


BUSINESS 
INDICATOR 


So far this month there has been no marked change for the 
worse in the picture of production and trade as a whole 
Most measures of business activity, as distinguished from se- 
curity market and financial sentiment, have in fact made a bit 
better showing in the first half of May than in the last half of 
April and seem to be reaching some sort of stabilization basis 
. . . Steel production shows a slow but steady unseasonal rise 
which reflects moderately increasing automobile output and is 
expected to continue well into the summer . . . . Building con- 
tracts have improved so far in May contrary to seasonal expec- 
tations, due solely to public construction which now exceeds 
private and has become the main reliance of the industry 
Check payments continue the rising trend they have shown since 
February, and most other indicators are fairly steady 
Federal Reserve policy has checked the decline in bank deposits, 
built up reserves and reduced member bank borrowing, but has 
not yet been effective in initiating active credit expansion 
Continued weakness of the bond market in spite of record low 
rates for short-term government financing reflects the blue funk 
in banking circles arising from increasing uncertainty about 
Congressional action on revenue and relief measures and on 
recess or adjournment . . . . The movement for public capital 
investment projects gains momentum as April employment fig- 
ures show a precipitous collapse and as absence of private in- 
vestment initiative or bank credit expansion evidences increas- 
ing paralysis of the normal processes of recovery. 
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Western Electric makes the cable and delivers it direct to the telephone companies to be used in your service 
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Lost motion is reduced to 
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ing, offers many interesting 
possibilities for the industrial machine. 
In the Bell System, Western Electric’s 
function of manufacture and supply is 
closely geared to the needs of the tele 
phone companies. Its work is laid out 
in advance to conform to the System’s 
plans for telephone development. And 
hecause Western Electric’s customers 
the telephone companies—are also mem 
bers of the System, close cooperation 
and accurate scheduling are possible. 
As maker of Bell Telephone apparatus 
since 1882, Western Electric has done 
much to insure the uniformly high stand 


ard of quality so necessary for efficient 
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boards, and telephone 
equipment of many kinds. 

Yet, important as this manufacturing is, 
it is only one phase of Western Electric’s 
service to the Bell System. Purchasing 
and distributing supplies and telephone 
apparatus are its two other broad duties. 
To make telephone supplies available 
where and when needed, Western Electric 
operates a nationwide distributing organ 
ization—an industry in itself. 

This makes equipment readily avail 
able, in normal times or in emergencies, 
to all Bell System companies; and aids 
them in rendering a constantly improv 


ing service to the telephone using public. 
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This Business Week: 


\ ashington 
re’s going to be a relief loa: - 
the question is, how and how much 
Refore it adjourns, Congress seems 
sure to provide for a bond issue for 
nstruction finance program, loans 
, states, uliect federal relief. (p: 5) 


Foreign 
lhe Lausanne Conference, to 


phrase Bruening of Germany, will be 


para- 


ne of two things: a milestone on 


the road to recovery, or a millstone 
round the neck of Europe. So much 
So little 


depends on the outcome. 
hope is there of anything but the same 
old reversion to nationalism. (p. 7) 


a tariff 


on copper here: Chile is concerned 


Peru is aroused at the talk o. 


over nitrate. Washington worries lest 
Latin America respond to a tariff with 
a boycott. (p. 24) 

On the eve of Lausanne, Europe finds 
itself on the brink of disaster, with 
Austria facing default or starvation, 
Germany due for a civil-military dic- 
tatorship. Cables say, “Watch Aus- 
tria.” (p. 28) 


Marketing 

Good times and bad, the amount we 
spend for food remains about the 
its what and how much we 
Part 5 of The Ameri- 
Consumer Market 
that all the calory and vitamin talk 


same > 
eat that varies. 
can also reveals 
hasn't traceably changed our eating 
habits as a nation. (p. 18) 

A new way of packing nuts which 
prevents spoilage opens up mass- 
opportunities. (p. 9) 


When inter-dependence fails, inde- 


marketing 


pendence rises: “Buy at Home” is 
just “Buy British” and “Buy Ameri- 
gone local. (p. 9) Retailers 
are more sensitive to the “wholesale” 
price racket these days. (p. 10) 


can” 


Wrigley dealers now sell (or use) 
premium handkerchiefs made from 
MAY 1932 


t « cotton the company bought in the 
uuth, 
.«anged. 


Wrigley policies continue un- 
(p. 10) 

Percentage leases, increasingly used 
because they adjust rent to business 
conditions, now seek standards which 
will be fair to storekeepers and land- 
lords alike (p. 11) 

Auotmobile dealers would be glad if 
manufacturers would cut down on the 
number of models, concentrate on the 


(p. 12) 


most popular. 


Finance 

Bank reopenings have exceeded clos- 
ings during the past month. More 
are due. How the various plans for 


reorganization are worked out. (p. 13) 


The Glass-Steagall Act has been put 
io work, enabling the Reserve to 
maintain the existing volume of notes 
without sacrificing open-market opera- 
tions or wasting gold backing. (p. 14) 
Average monthly postal savings de- 
posiis show a decline, due more to 
the forced use of savings than to 
transfer to other banks. (p. 13) Auto- 
mobile finance companies did better 
than expected, last year. (p. 13) 


Production 


The Supreme Court says the Okla- 
homa oil law is all right—a matter 
of conservation which just happens 
to fix prices. Other states may now 
stop profitless competition by saving 
their natural resources. (p. 9) 

Increasing branch plants and local 
industries to serve local needs would 
indicate a trend toward decentraliza- 
tion which may realign production 


(p. 22) 


and distribution facilities. 


A new adaptation of the self-locking 
nut shows promise as a substitute for 


the rivet in stecl construction. (fp. /7) 


Transport 


Railroad labor and railroad manag« 
ment approach cx 6-hour day inquiry 
Labor 


another bid for recognition as a part 


from Opposite poles. makes 


ner in industry. Management talks 


in terms of costs. (p. 16) 


The LC.C. is turning a speculative 
eye on railroad salaries, especially the 
effect of salarv cuts, if the 


any, on 


higher brackets. In Canada, unfair 
compensation is coming in for a bit 
oi unpleasant conversation. (p. 14) 
In authorizing the B.&O. Reconstru 


ton Finance foan, the LC.C. again 
reminds the banks that it’s rail relief, 
not bank relief, which is being handed 
(p. 14) 


out, 


Transatlantic shipping has passed 
through the every-line-for-itself stage, 
decided on cooperation through neces 
sity. Appointment of a passenger 
trafic dictator will do much to stop 


profitless competition. (p. 25) 


Labor 


Unemployment insurance is gaining 


in acceptance. First great industrial 


group to approve is the National 
Electrical Manufacturers Association. 
( p. 6) 


Cleveland's special study of unem 
ployment reveals conditions growing 
steadily worse. Families cared for 
by Associated Charities numbered 789 
a month in 1928, now reach 18,921- 
which is a small percentage of the 
total unemployed. (p. 20) 

A survey covering 111,700 white 
collar employees shows reductions in 
personnel averaging 19.4%, in pay 


(p. 23) 


averaging 14.1‘. 
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Cleveland’s special study of unem 
ployment reveals conditions growing 
steadily worse. Families cared for 
by Associated Charities numbered 789 
a month in 1928, now reach 18,921 
which is a small percentage of the 
total unemployed. (p. 20) 

A survey covering 111,700 white 
collar employees shows reductions in 
personnel averaging 19.4%, in pay 
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Direct Relief, Loans to States, 
Construction Loans, Will Pass 


agricu export 
lions 
Or 


alter 


these items, the first two wo 


situation with 
balancing the budget 
the ol 


federal government would naturally 


respect 


the 
Any bonds issuc 


for purpose construction by th 


Bond issue will be voted by Congress, it 


whatever interest they might carry to tl 


seems clear; the only question is its size 


orres pondence\ 


ASHINGTON (Special ( 
Certain definite facts may be authori- 
tively stated now with regard to the 
ral relief, construction, and federal 
| program, even though there are still 
rp differences of opinion between the 
\dministration—almost at one extreme 
nd Senators Wagner and Robinson 
lmost at the other, with 
bers on middle ground. 
The rather well assured facts are: 
(1) A relief program will be passed 
Congress before adjournment. This 
not necessarily mean before the 
ss for the conventions, for it is al- 
impossible for Congress to ad- 
rn in June. 
(2) The program 
rization of a large federal bond issue 
may be $300 millions, the lowest esti 
or $2,400 millions, the highest 
first figure is what the Administra- 


\ 


scores of 


will include au- 


hopes and the higher what Wagner, 


‘obinson, and their colleagues are 
uring 
3) Loans by the federal government 
will be included, to finance 
lic works to provide employment, 
for local relief work. This is ap- 
roved by a very considerable majority 
the leadership of both House and 


States 


mr 
Cities Are Barred 

(4) Loans to municipalities, counties, 

other governmental units smaller 

states will not be included. This 

's also the view of a large majority in 

both houses, some on practical grounds, 

some on expediency, and some, like 

Senator Borah, on the constitutional 

ound that the federal government 

innot have relations with units smaller 
nN states, 

(5) Loans by the Reconstruction 
Corp. will be authorized to 
Orporations contemplating new 
tion of “‘self-liquidating” char- 
tor example, a bridge or tun- 


or 


1932 


nel. tolls of which would interest 


and sinking fund 
not only must additional authority b 


pay 
To provide for this, 


given the Reconstruction Finance Corp 
but additional money as well 

A special Democratic committee, in- 
cluding Senators Wagner, Robinson, 
Bulkley, Walsh (Montana), Pitt- 
man, is working on a general relief bill 


and 


which added up, as this was written, to 
$2,400 millions. 


lows, in millions of dollars: 


This ts divided as fol 


Construction, federa 
authorized 

Direct 

Loans 


relict 
to ’ 
counties for pr 


States 


munic palitic ; 


blic constructior 


The committee has also before it a 
proposal to authorize the Reconstruction 


annual expense of the government 


any bonds issued to provide funds 


direct relief by the federal governm 


On the loans to states, or by the Recor 


struction Finance Corp., 
would pay the interest 

Borah Supplied Alibi 

Borah killed the 

When he 


against the policy 


inclusion of 


palities came out vigoro 


his arguments 


vided such a excuse or alibi 


rood 


those who were opposed to the plan for 


it is virtually cert 


other reasons that 


; 


now no such provision will be ena 
This was an unexpected gain fo 
1 But offsetting 


Administration side 


is a rapid growth of sentiment in fave 


of direct tederal relief. Some of 


most conservative leaders of the H« 


for example, are impressed wit! 


danger of permitting Congress t 
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What to Watch 


These figures will be first to reflect the effects of the 
administration’s war on depression. Encouraging 
changes are marked with a * ( see page 34 for details 


Change‘; 
ina 
Week 


Indicators 1932 
These should be earliest to show 
progress: 
Money in Circulation... 
90 Stocks (Standard Statistics 
40 Bonds (Dow Jones) 
Brokers’ Loans 
Member Bank Borrowings from Fed- 
eral Reserve (Bills Discounted 
Federal Reserve Open Market Policy| 
(Holdings of Government Securi-| 
ties and Acceptances) 
Bank Suspensions —- Number 
U. S. Gold Stock ; 
Member Bank Reserves 
These signs should follow promptly: 
| Total Loans and Investments of 
N. Y.C. Reporting Member Banks 
Fisher’s Wholesale Price Index 
The Business Week Index 
Employment Manufacturing 
industries 


(89 


ce 


Week Ending 





Change 
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journ without making some provision 
to prevent actual starvation during the 
summer, or starvation and cold in the 
early winter before Congress reconvenes 
in December. 

Even some of the more conservative 
members, unalterably opposed to any- 
thing smacking of the dole, are insist- 
ing that Congress must not permit peo- 
ple to starve. The federal government 
must, they contend, at least provide 
places at which the hungry can get 
something to eat. 

They do not want to do anything 
which might tempt the lazy not to 
work, as they think the dole has done 
in Britain. The soup kitchens, they 
argue, should not provide a temptation 
to any man offered a job. 

Oppose Federal Building 

Administration senators and members 
are vigorously opposed to any more 
federal public works. They are inclined 
to think this a most expensive way of 
providing employment, and one which 
adds too greatly to the tax problem. 
And, as was stated last week, an over- 
whelming majority in both houses of 
Congress is determined to balance the 
budget. The only difficulty is in agree- 
ing on what to tax in order to balance 
the budget. 

The Democratic special committee, 
working to combine the Wagner and 
Robinson plans, is of course committed 
to a very large program of federal con- 
struction. The outcome of this battle is 
in doubt. 

Meanwhile the President is making 
it clear in almost daily talks with sena- 
tors and representatives that he wants 
the relief program held down as much 
as possible. The best information ob- 
tainable is that he does not favor direct 
relief. This was certainly his position 
until very recently, and conversations in 
the last few days show that he has not 
changed. If he accepts any at all it will 
be in yielding to an inevitable com- 
promise. 

Compromise Indicated 

Administration leaders have told the 
President it is impossible to hold the 
relief program down to a sum which 
would come anywhere near satisfying 
him. At the same time they are sure 
that the huge total now contemplated 
by the Democratic committee will be 
cut to not more than a third by the time 
it 1s passed by the two houses. 

For example, take the $1-billion item 
in the Wagner-Robinson program as it 
stands at the moment for loans to states 
and smaller units of local government 
There is an apparent majority in both 
houses against loans to smaller units 
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That would naturally whittle down th 
billion to a much smaller figure. 
Again, take the figure of $1,100 mil- 
lions for immediate construction of fed- 
eral projects already authorized. Natu- 


Unemployment Insurance Gets 





a considerable element oppos 
its entirety. 

So probably this will b 
down considerably 


Its First Big Group Support 


UNEMPLOYMENT insurance has had in- 
creasing support. The Chamber of 
Commerce of the United States recom- 
mended the adoption of unemployment 
reserves. So did the Interstate Commis- 
sion on Unemployment Insurance. Wis- 
consin thought there ought to be a law, 
and there is, in Wisconsin. 

Now, a great industrial group has 
gone on record in favor of it. At 
its spring meeting, the National Elec- 
trical Manufacturers Association ofh- 
cially sanctioned an unemployment re- 
serve plan for its members which fol- 
lows that adopted by General Electric 
in 1930, and included in the Swope 
Plan presented at the meeting of the 
N.E.M.A. last fall (BW—Sep23’31). 

Under the plan, all employees with 
12 months’ service getting less than 
$2,500 a year are eligible. The plan 
may be adopted in any company upon 
approval of 60% of eligible employees. 
Each participating employee contributes 
1% except when they fall below 50% 
of normal. The company matches this 
contribution. 

Half Pay for 10 Weeks 

Under “normal” conditions, after an 
initial unemployment period of 2 weeks, 
an employee who has made contribu- 
tions for 6 months receives 50% of his 
normal carnings for a period not ex- 
ceeding 10 weeks during any 12 months. 
Part-time employment providing less 
than 50% of normal earnings is subsi- 
dized up to 50%. 

When payment of benefits from the 
fund exceeds 2% of the normal payroll 
of participating employees, an emergency 
is declared, all regular contributions 
cease. All employees, whether partict- 
pants or not, who are receiving more 
than 50% of their normal income, con 
tribute 1% of their pay through the 
emergency period. Payments from the 
emergency fund are made on the basis 
of individual need in relation to the 
financial status of the fund. 

Only 70% of the fund is available 
for unemployment benefits; 27% is for 
loans to participating employees; 3% 
for relief to needy employees and pen 





sioners 
refunding contributions to e 
leaving the company and one w! 
mits the company to stop its 

tions to the fund if it can g¢g 


The plan carries provisi 





tally this invites logrolling. But t 


50% employment for all its em; 


Such criticism as will be 
against the plan will center « 
ployee contributions, the inadeq 
its benefit provisions, and the 
lack of any definite means to 
employment stabilization. 

In spite of objections, ther 


mains a very important accomplis 


a great industrial group has a; 
the principle of unemployment : 
and is taking steps to provide t 
its employees. 


Britain Makes Best 


Employment Record 


EMPLOYMENT picked up in 5 I 
Holland 


nearly 15° 


countries in March. 
the largest increase 
was second with more than 8° 

Great Britain’s pickup was s1 
only 5% for the month—but, 
tion to the total on the same 
year, was the most encouraging 
group. There were 0.5% few 
out of work in Britain in Marc! 
than in March, 1931. 
no other reporting country in 

Austria and Germany are th 
countries with fewer unemploy 
in the previous month. 

Only 9 countries have turn 
ures so far. The 4 reporting 
unemployment in March and t 
ing contrary to the usual seasor 
are: France, 3.4% ; Poland, 2.6‘ 
mark, 0.9 ; 

Of all of the countries of 
t 


and Czec hoslov aki 


France was last to feel the 
of the depression. As a res 
sisted unemployment rather su 
until last year. Since that time 
the total number of unemploy 
been relatively small, the rat 
crease has quite consistently 


largest among the major countr 
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Each bar on this composite chart of the foreign 


shows the decline since the same 


nth of the preceding year. Every nation has been raising tariff walls, 


lucing imports, rationing foreign exchange, trying to be sel/-contained 


Lausanne Has World to Remold 


—and 14 Reasons for Failure 


\s bad as their situation is, the 14 nations meeting 


there are not ready to agree on a way out 


rHe utmost optimism that world busi- 
an muster these days is tied to 
s that representatives of 14 nations 

» will gather at Lausanne on June 16 
find some way out of the present 

nomic and political muddle. 

\nd yet, in not one financial or polit- 
capital in the world is there any 
onfidence that anything significant 

S going to be accomplished. 

Lack of hope is due to a long series 
sons, but back of them all is one 
unwillingness to forget extreme 
lism long enough to cooperate 
not only one, but many, inter- 
| boundaries. 

Lausanne conference was planned 
time ago. Before the Hoover 

m on German reparations and 

war debts had been in effect 


more than a few months, it 
fectly evident that these obligations 
could not be resumed by Germany at 
the end of the debt year, July 1, 1932 
The original conference, scheduled for 
January, petered out. 
indefinitely to “allow time for the more 
careful preparation of agenda, further 
Opportunity for major participants to 
debate differences of opinion.” 
hoped that these meetings would over- 
come in the 
problems. 

The meetings been held but 
they have failed to accomplish anything 
With the conference less than a month 
away there is still prospect that 
problems will be threshed out any more 
successfully than last January, though 
conditions are infinitely more desperate. 
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bilities of ce interna 
Lausannc 

Germany's position 


Last week 


but always capable Chancellor Bruer 


definite the much-har 
spoke for Germany 

The Lausanne conference will eit! 
be the 


life or 


road sign pointing the way to 


millstone leadit pt 


new 
lapse There mu 
to our Sacrifn 
realiz ¢ sin annot 
trons 
Germany Makes a Distinction 
It is a bold statement. It reflects t 
challenge of Hitler and the Nazis 
the 


reflects often repeated (scr 


point-of-view of th« last 6 or 8 months 

Rep-rations ? Never 

debts? To the last reichsmark It is 
} 


the only definite stand so far taken by 


Commercial 


any country 
clected a Ch 

ber of Deputies of a new complexion 
With the Radical-Socialists the 
single party in the new Chamber, and 
M. Herriot at head, the 
inclined to expect a more liberal att 
But 


France a week ago 


| 
iafy 


its world ts 


} 
tude at Lausanne no one knows 
week in 


yet. And it 
June before the Cabinet is definitely 


will be the first 


determined 
Chamber 
tre 


formed. It can scarcely be 
just what proposals the new 
will, and will not, support bef or« 
oficial representative of the Cabinet ts 
called upon at Lausanne to speak for 
French policy 
London Less Sanguine 
Britain is in a conciliatory mood, b 


has nm 


daily less sanguine London 
yet accounted for her debt payments 
the United the budget 


On the other hand are few per 


States im new 


ther 








ple in Britain who even talk repudia 
tion. Obviously Germany cannot pay 
And almost as obviously, Britain cannot 
pay without German reparations 
Central Eurepe on Fire 

The situation in Central Europe is 
what is rushing to a head. Hungary 
some time ago declared a transfer mora 
torium on most of her foreign obliga 
tions. Greece joined the procession re 
cently, and abandoned the gold stand 
ard. Austria is at the end of its re- 
sources, has appealed once more to the 
League of Nations for immediate help 
The $10-million March deficit 
alone equalled one-third of the remain- 
ing gold supply of the National Bank. 
Since then the government has made 
one further effort to stave off financial 
collapse by setting up import embargoes 
on 66 “dispensable” items and reducing 
the quotas on others. 

Czechoslovakia, until 
recently only a slight sufferer, is begin 
ning to feel quite drastically the effects 
of the import barriers of all her neigh- 
bors and of the new British tariff. The 
famed Skoda steel works are in serious 


trade 


comparative ly 


financial difficulties. 

In Poland, another of the satellites 
of France, there is now talk of a trans- 
Nearly $100 millions 
And 
Since 


fer moratorium. 
of American loans are involved. 
in Poland there is another fear. 
France has been a staunch 
supporter. There have been 
there has been backing for Polish proj 
ects which would hit Germany 
Franco-Polish Rift 

More recently, France has 
cooler. A year ago the first instalment 
of a loan to help build the Corridor 
railroad and consolidate Poland's posi- 
tion in that old German came 
readily from Paris. It is doubtful now 
if Paris will back the second instalment 
Financially-minded French 


Versailles, 
loans; 


seemed 


area 


soon due. 
men seem suddenly to have become less 
interested in political loans. Certainly, 
relations will 
Franco-German 


Franco-Polish grow less 


intimate as relations 
improve. 

So stands the situation on the eve of 
the all-important Lausanne conference. 
Much, almost everything, seems to be 
at stake. As The Business Week's 
Paris office pointed out some weeks ago 
in surveying the situation (Bi —Ap» 


20°32), any progress which is made 


will come only after the ultimate of 
disorder been reached, 
humanly unsystematic. Voters 
politicians will continue to balk at the 


has will be 


and 


scientific measures which might speed 
relief. No one will give an inch until 


forced 


8 


Lausanne only a 
the Hoover 


reparations is agreed upon, the confer 


If at 
tension of 


one-year ex 
moratorium on 


ence will be generally considered a fail 
ure. If 
more, business will be inclined to view 
the results favorably for this will be a 
tacit that 
are virtually dead 


the extension is for 2 years or 


way of agrecing reparations 

If the conferees Zo so far as to attack 
with any success the tariff barriers which 
have been raised in the orgy of the last 
the 
change restrictions, or to work out some 
amicabk for the Da 
nubian states, they will deserve acclaim 
for having stared the world on a san 
plan for economic readjustment. 

The smaller hope is all that can be 
justified in the light of present events 
And, if all plans fail, Bruening’s 
warning of “world collapse’’ might not 
be far-fetched. 


6 months, or to ease foreign ex 


economic accord 


Stores’ Quality Campaign 
Steadily Gains Ground 


MERCHANTS who have joined in the 
yeneral campaign to increase public ap 
preciation of quality in merchandise re 
port a They find 


growing re sponse 


that, in increasing numbers 
buying 
lowest-priced but tl 
meet their particular minimum st 


of quality, below which price an 


are asking for, and 


articles, 


ness have no appeal 
Department 
active in promoting the quality 


stores are 


to be tl 


the 


they have found it 


weapon in combating 
growing price compctition fro 
itinerant merchants, fly-by-night 
peddlers. Catering to these distr 
manufacturers have produced gi 
had the appearance of standard 
quality, but were actually mist 
small, poorly made 

Department stores are devot 
creasing space in their adverti 
to full descriptions of goods 
details of workmanship, quality 
materials, generosity of size and 

In the larger cities, departn 
specialty stores have establish: 
departments for the quality-test 
incoming goods before they are 
stock. 

Some department stores have fi 
the lead of R. H. Macy & (¢ 
Marshall Field & Co. and 
research bureaus 


Measurements are being 


hav 
ized which 


materials to laboratory tests 


I 


Keystone ' 
Tuey Recocnize Russta—Left, is Charles E. Arnott, president, » 
Vacuum: right, is J. B. A. Kessler, managing director, Royal Dutc! 
Export problems couldn't be settled without Russian cooperatior 


invited the Soviets to a Neu 


York conference 
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Right to Stop Economic Waste 


Puts Teeth in Conservation Laws 


Supreme Court's decision in Oklahoma oil case 


mav affect all natural resource industries 


OPONENTS of oil conservation § are 
ilant over the United States Supreme 
Court decision this week upholding the 
nservation law enacted in Oklahoma 
rly in 1915 and the subject of court 
tack ever since. The decision greatly 
ngthens their hands in all states be 
se it sustains the state's right to 
vent not only physical waste of its 
natural resources but also the economic 
iste that arises through production in 
ess of demand. 
The influence of this particular find 
may spread far beyond the oil 
lomain. Oil is only one of the natural 
source industries suffering from that 


overproduction trouble for which the 


court decision suggests a remedy 

The Point of Attack 
The conservationist’s argument against 
economic waste has been the particular 
point of attack of all opponents to con 
rvation and proration of production 
It was considered so vulnerable to 
court assault that the Texas legislature, 
when it enacted an oil conservation law 
it a special session last summer, fc 
protection against 


limited 


include 
waste in its measure, 


fused to 
onomic 
the powers of the State Railroad Com 
mission to the prevention of physical 
waste. 

The suit was brought by Champlin 
Refining Co. of Enid, Okla 
charged, among other things, that the 
law interfered with normal supply and 
and tended to fix oil prices. 
The court's answer to this point has 


which 


demand 


special significance just now when many 

industries are trying to get around the 

fact that most attempts to stabilize their 

activities likewise tend to fix prices of 

their products and so, apparently, place 
their plans outside the law. 

Unanimous Finding 

The court held, unanimously: ‘It 

be that restriction on production 

the statute will prevent a supply in 

‘ss of market demands and thus in- 

tly tend to sustain the price of gas 

il. But such is not the main pur- 

of the statute, and the fact that it 

ive an indirect effect on prices 

not, im our opinion, render it 

nother of the plaintiff's petitions, 


MAY 1932 


that its vested interest in leases and 
wells gave it the right to take all their 
natural flow so long as it does so with 
out physical waste and devotes all th 
commercial use the 
“But if the plaintitt 
the 


inevitably 


production to 
Court replied 
take all 


would 


should flow of its wells 


there result great 


physical waste even if its entire pro 


duction should be devoted to useful 
purposes “a 

The Oklahoma law, now upheld in 
detail, gives virtually complete control 
The 


Statute 


stat 
the 


of oil production to the 


commission which enforces 
can prevent any sort of physical waste 
of gas or oil; it can determine the 
actual value of crude oil and prohibit 
flowing of wells if oil cannot be sold 
cost; it can issuc 
fixing the 
capacity at which wells may be operated 
in fact, the 
dustry in Oklahoma 
Clears the Road 

Herctofore, the uncertainty about the 
the militated 
igainst its full use; 
trol Oklahoma production last summer 
led to the 
which made a presidential candidate 


Alfalfa Bill’ Murray 
From now on the law is likely to be 


for, at least prora 


tion orders percentage of 


commission runs the in 


legality ot statute has 


its failure to con 


declaration of martial law 


ot Governor 


enforced and other oil states will give 


serious consideration to the enactment 
of similar statutes to give equivalent 


protection to their own natural resources 


General Foods’ Process 
Opens Market for Nuts 


Nuts, with the sole exception of th 
ubiquitous peanut, do not take kindly 
to the machinery of mass marketing. In 
or out of their shells, they are so casily 
affected by time and temperature, 
moisture and contamination, that they 
cannot stand the trip from producer to 
wholesaler to retailer to eventual cater 

General Foods plans to eliminate this 
blockade of a ready market for nuts 
Adaptation of the ‘‘vita-pack” 
is the first step. Merging the newly ac 
quired Bennett Day Importing Co. with 
the Franklin Baker division is the 


proc css 


second The new 


Bennett-Day, In 


will 


porting, processing ind 
important activity of Gecn 


The 


Spor lage 


Vita-pack Process 
Nuts are packed 


tainers, the air ts ¢ 


xhausted. repla 
The Franklin Bake 
division has had plenty of experien 
the 
worth in the marketing of 

l p to 19 
rarely 


with an mert gas 


which proved 


with Process 


ishew nut 
our imports of ca hew 
exceeded $0,000 pounds 
Sporlage in the long, hot trip from 


Was great. Since t! new process 
brought them to the consumer in ty 


class condition ishew nuts have i 
creased in popularity so rapidly that + 
ports now exceed 10 million pound 


Nuts packed in bulk in the co 
prac k ged ovet het 


niry « 


origin wall be 


Labels and tin ‘“vita-pack ontai 


Corn) 


are now being developed A 


line of nuts and nut meats will ever 


tually be available throughout t! out 
try through the usual wholesal 
retail channels 

Other 


tacular course of the 


varietics may foll 
cashew 


same opportunith 5 


Use State Boundaries 
As Business Walls 


NATIONALLY 


contractors ar 


Of crating manutact 


concem 


and deeply 


over the rapidly growing tendency o 


many States and scoctrons to re" 


boundary-consciousness ing 
purchasing of home i 
} 


prodwue 
made by 


! 


of thos« foragn 


t-o!f 


even legislate igainst oO 
native con ms 


' 


requirements on t tf, cv 


chases if 


The d« pression has spurre 


ment on since local and state 


business 
buy | 
this type generally do so under the g 
of helping employment in industry 
They disregard the effect on 


| 
and the large volume of « 


} 


organizations which 


home- products movements 


intctr 


commerce 


ployment depending listributin 


pon 


functions such as railroads, tru 


companies, warchousing, and 
saling 

Maryland has under way a 
to increase the the 


natural and manufactured products, is 


campaigt 
sale of State 


calling on manufacturers and retailer 
to carry window displays and newspaper 
advertisements on such goods 

North Carolina set aside this weck 
( May 16-21) as Made in North 


Carolina Weck irged retailers to tea 
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ture state-made products, build up 
public preference for the home output. 

Texas manufacturers are studying 
the state’s consumption of various 
products, focusing public attention upon 
the small slice of the state demand, 
which they now supply, citing the ad- 
vantages of buying Texas-made goods, 
or Texas-grown products. 

Manufacturers of Spokane are urging 
home people to buy the products of 
their home factories. 

New England’s Program 

The compactness of the New Eng- 
land territory, its large variety of in- 
dustries, plus its better-than-average 
home market have prompted intensive 
campaigns to “Buy New England Made 
Goods,” or “Keep New England 
Wheels Humming.” Manufacturers in 
the 6 New England states use the 
home-products appeal extensively. Pro- 
ducers of agricultural products, poultry 
raisers and dairymen promote the “New 
England” label as an added urge to 
native buyers. 

Because it is a great dairy state, Wis- 


consin proposes that even the needy 
shall not be allowed to use any sub- 
stitute for butter, has just enacted a law 
which imposes prohibitive taxes on 
those who sell margarine—a $1,000 
annual “‘license fee’’ for manufacturers, 
$500 for wholesalers, $25 for retailers. 

A number of states protect home in- 
dustries in awarding contracts for 
public works. Several have enacted laws 
compelling award of such contracts to 
concerns within the state, when this 
can be done without any increase in 
price. At least one state (Wyoming) 
permits a premium payment, not to 
exceed 5%, for home products. 

Chain store organizations, operating 
in states where “Buy Home Products” 
campaigns are in progress, find it ad- 
visable to capitalize their patronage of 
home industries. Some, to promote 
native good-will, advertised the volume 
of goods purchased within a “boundary- 
conscious” state. Sears, Roebuck & Co. 
stores assiduously feature home products 
in both their window and newspaper 
displays. 


Part of Cotton Wrigley Bought 
Makes 6 Million Handkerchiefs 


Forty years of successful experience in 
premium merchandising lend interest to 
what Wm. Wrigley, Jr, Co. is now 
doing. Some spectacular deals have been 
made in the past year. J. Allan Ross, 
vice-president, says: “Back in the days 
when grocers carried crackers ard pickles 
in barrels, we adapted our premiums to 
the times—push carts, delivery wagons, 
phonographs, other bulky merchandise. 
Now, when merchandise moves faster, 
and in small packages, we use more 
small packaged premiums.” 

“Sealpackerchiefs” are the latest big 
Wrigley companion merchandise offer. 
For $2, a dealer gets 3 boxes of gum 
(retailing for $3) and 6 of the pack- 
aged handkerchiefs (retail price, 60¢). 
The cost is about 15¢ more than he 
ordinarily pays for the gum alone. If 
he keeps the handkerchiefs for his per- 
sonal use, he cuts his normal profit on 
the gum from $1.15 to $1.00; if he 
sells the handkerchiefs, he increases his 
profit from $1.15 to $1.60. 

International Handkerchief Manu- 
facturing Co. gets by far the largest 
order for handkerchiefs ever placed; 6 
million handkerchiefs have been distrib- 
uted in recent weeks to Wrigley’s 
900,000 dealers. 


10 


The Wrigley Co. offered to buy cot- 
ton in proportion to its gum sales in 
the South, and thus accumulated large 
Now part of the cotton is to 
million of 


holdings. 
be converted into 1 
handkerchief lawn. 

Wrigley’s 900,000 outlets outnumber, 
existing outlets for 


yards 


possibly 20 to 1, 
trademarked handkerchiefs. If 
of the 900,000 decide to keep on offer- 
ing packaged handkerchiefs, as is quite 
likely, the final result is to build a big- 
ger handkerchief-selling organization. 
National Brands Used 

Only nationally-advertised and _price- 
protected commodities enjoying broad 
acceptance and known to have outstand- 
ing value are used in Wrigley combina- 
tion offers. Following is a list of the 
main offers of the year past, and the 
actual volume of each, first such list 
ever given out by the Wrigley company: 
20 carloads box openers; 10 carloads 
U. S. playing cards; 19 carloads 
American Gem safety razors; 40 car- 
loads dolls; 16 carloads Oneida tea- 
spoons; 50 carloads Hammond electric 
clocks ($3.50 electric clock and 3 boxes 
of gum—$} retail—for $2.75) ; 28 car- 
loads Sealpackerchiefs. 

Much light is thrown on the charac- 


some 


ter of a business man by what h 
to his concern after his death 
Wrigley, 37 years old, carries 
president, a position he has hel 
about 10 years. He keeps his fec 
the ground. 

“Newspaper men and others 
asking me what changes 
made,” he remarked 
think that there have to be a 
changes in such a case. We made : 
Dad believed that it is just as im) 
to build an organization as to b 
business. Because he did both, 
going on just as 
changes at all.” 

This holds for both the chewing 
The fe 
is doing well as compared with 
The Cubs have been |! 


wo i] 


People S< 


we were, wit 


company and the Cubs. 


ous years. 
the league 


“Wholesale” Retailers 
Worry Real Retailers 
MINOR irritations assume major 
tance when the system is in ar 
condition. For years retailers hay 
peted with the 
logues.”” Now the outcry against 
swells to national proportions 
are made that this form of 
selling has become a threat to 
On the side of the opposition 
mail order houses, once the bright 


wholesale-reta 


ticular bugaboos of the local ret 
The anathematized 
adroitly upon a consumer yearnir 


The Nat 


cataloguc s 


buy at wholesale prices 
Retail Dry Goods Association « 
the which undet 
guise 
logues to the ultimate consun 


issuers as firms 


of wholesalers, distribute 
leging that goods advertised 
purchased either at wholesale pri 
at substantial discounts from th« 
lar retail Few, if any 
these houses are legitimate wholes 
or jobbers selling to the retail trad 
Usually “50% Off” 

Goods usually sell at 50°% dis 
from the “‘list price.” In one bi 
standard brand watch, illustrated 
case marked $75, has a list price o! 
The buyer takes his 50° discount tro 
the $86 and pays $43. Nearly 
thing except styled wearing apparel ! 
handled, but the largest listing | 
is jewelry. 

Some of the catalogues are d 
full-colored affairs. One edition 
timated to have cost $8 a book 
luxury is possible since the firms Vv 
usual mail order technique. They dont 
broadcast the catalogues but send them 


prices 
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lants and offices where they can be 
1 from hand to hand. Herein lies 
of the particular barbs of irritation 
1e catalogues are placed with pur 
ng agents of companies. Through 
otnces, employees thumb through 

It is alleged 
often 


book and order goods 


purchasing agents receive 
missions Of gratuities for pushing 

In Cleveland retail stores curbed 
practice by going to the highest 
itives of plants, explaining what 
happening, inducing the executives 


bear down on their buyers. 


Manufacturers profess sympathy tor 
but 
houses keep right on 
Check-uj 


the embattled retailers, those sell 


ing the catalogue 
filling their requirements 
the 


well-known 


ot prices in books discloses loss 


leaders of brands, whil 


other quotations about parallel those of 
low-priced The Retail 
Dry announces that 

} 


it will join the jewelers and 


retail 


stores 
Goods Association 
other organ 
izations in taking abuses to the Federal 
Trade Apparently 


principal point of attack is against the 


Commission their 


use of the word ‘wholesale 


They Are Beginning to Make 


A Science of Percentage Leasing 


Chain stores started the system, other retailers 


are picking it up; landlords now seek standards 


INVESTIGATION is now under way look 

g toward devising a standardized per 
Frank S$ 
Slosson, Chicago realty broker who has 


ntage lease for retail stores 


ritten more percentage leases than any 
er man (about 250 in 20 


ls the committee of the National 


years}, 


Association of Building Owners & Man 
gers that is sponsoring the study on a 
tional basis. 


IMPROVING THE IMPROVEMENT—The old “Cotton Picker” 


the 
store-renting real estate brokers serving 
this getting 
lessees of business property data about 


In numerous cities of country 


on committee are from 
volume done in quarters leased on a 
As a result of this 


for various 


fixed rental basis 


study, present fixed leases 
kinds of are to be 


translated into percentage terms, so that 


retail businesses 


conclusions may be drawn as to what 


The Business Week 
on the right 


‘as considered a radical change from the traditional blue paper roll 
and a half ago. The new pastel-shaded model, styled by Gustav 
consolidates Bauer & Black's position on the dressing table 
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Following 
Slosson in hi 
ing it he 
conditions 
any percenta 
vincing! 
will 
of years 
jyustined 


curacy 


The 
now 
in a few 
Feb24'32) They 
of years back. During the 
preceding 1929. how 
that 
aged 
chains 
Now 
They 


majority 
signed 
(Bu 


started 


extant are 


big cities 


rents paid under 


I 
higher than fix 
refused to rcnev 

they 


want per 


have changed 


entag 
nothing else 
Average Yield Higher 

Over a period of years, Slosson stat 
percentage leases have returned a 
higher income to landlords than 
leases on the same sort of location 
that building 
narily sign such leases only with 
managed firms known to be skilful and 
ageressive Most per 
centage leases carry a minimum guaran 


isked 


reason iS owners 


merchandisers 


tee of about three-fourths of the 
price 

In one case the head of a candy chain 
some years back offered to take a loca 
10% $3.600 a 


landlor i 


tion 
year minimum guarantee. The 


on a pe rcentage 








was hardboiled, ‘didn't want to go into 
the candy business,”’ held out for $5,000 
fixed price, and got it. As it later turned 
out, the percentage lease he turned down 
would have yielded as high as $50,000 
a year rental. For the candy store thrived 
and did up to half a million a year on 
that location 
Some Landlords Critical 

Landlords are by no means all sold 
on the percentage lease idea. George 
Richardson, head of the Marshall Field 
Estate, one of the largest real estate 
holdings in the country, expresses him- 
self cryptically, “We are in the real 
estate business. There's trouble enough 
there. We don’t want to be in a lot of 
other businesses too. We don't sign 
percentage leases unless we have to.” 

There appears little reason for be- 
lieving that percentages need be ad- 
justed to depression conditions. The 
percentages can remain about the same 
as in good times. The falling off in 
gross business automatically does the 
adjusting 

In cities where tax assessors pay a lot 
of attention to rental income, percent- 
age leases that turn out to be bigger 
income producers than fixed leases have 
a tendency to raise taxes. Care must be 
taken not to permit such leases to upset 
values, due to freak conditions—as 
might have happened in the case of the 
candy store mentioned 

Fraud Virtually Out 

Under the Slosson system, fraud on 
the part of the tenant has been prac- 
tically nil. Tenants use cash registers 
of a type that delivers a duplicate slip 
into a locked compartment for which 
the landlord has the only key. These 
slips are collected weekly. The tenant 
supplies monthly a sworn statement as 
to volume of business, so drawn as to 
make him criminally liable for fraud if 
he misrepresents. At the end of the 
year he supplies an audit by a certified 
public accountant. In case of suspicion, 
the owner can demand an audit. If 
everything ts O.K., the owner pays the 
bill; if not, the tenant pays. 

Percentages are figured on net busi- 
ness done, that is, gross sales minus re- 
turned goods. Credit and cash business 
look alike to the lessor. “It is not the 
owner's fault if extension of credit 
brings trouble,”” Slosson points out. 

A war in Greece, not the current de- 
pression, is what really started percent 
age leases going. About 1912 some 
Greeks in Chicago, who owned a busi 
ness property on West Madison Street, 
were called back to serve in the army. 
They turned the property over to Frank 
Slosson, with full power of attorney. 


A candy man from Cincinnati wanted 
to rent space in it, and offered to take 
it on a percentage basis, as he had done 
once before in his home town. As Slos- 
son puts it, “The Greeks were in Greece. 
I had full power to do as I pleased. It 
looked like a good idea to me. I agreed. 
I have been negotiating percentage 
leases ever since and am more sold than 
ever on the fairness of this type.” 

Some unusual percentage leases are 
already on record. Builders Bank of 
Chicago, a small bank in the Loop dis- 
trict, occupies quarters in the Builders 
Building on a percentage lease, geared 
to its deposits. A real estate broker in 
New York, unable to pay his rent, told 
his own landlord that he would give 
him 25% of his earnings. The land- 
lord accepted. 

Heretofore, most percentage leases 
have been on ground floor, retail loca- 
tions. In the depression there may de- 
velop percentage leasing of office loca- 
tions to insurance men, dentists, etc. 


Too Many Models Are Hard 
On the Car Dealer 


THE automotive industry is seriously 
considering cutting down the number 
of models offered in each line and con- 
centrating on the most popular. Obvi 
ous production economies would result 
More important, dealers are financially 
unable to stock the entire line under 
present conditions and frequently lose 


‘ 


sales of unstocked models b« 
delivery delays. 

Ford (‘any color as long 
black") is now the most accom: 
ing of low-priced car makers, giv 
customers a choice of 14 mod 
each of his 2 lines. Chevrolet } 
models, Plymouth 11, Pontiac 6 ¢ 
the 6-cylinder and V-8; DeSoto | 

The subject has been discuss 
recent meetings of the National 


mobile Chamber of Commerce but 


definite announcement of policy 
that source is unlikely. 

Also under discussion are f.o.b. | 
which are looked upon by many 
sales deterrent in dollar-watching t 
A customer sold on a $750 car thr 
national advertising rebels at | 
$850 for it on delivery with fr 
handling, and extra equipment c! 
added. What worries manufactur 
how to advertise nationally a pric 
by local conditions. 

With the forecast of 45,00( 
for May, 75,000 in June and px 
100,000 in July, comes the inter 
information that Ford still dos 
know how much his cars are 
him. Reversing the usual pro 
but one which Ford has follow: 
fore, prices of new models are 
beat competition. Then it’s up 
engineers and production expert 
get costs down to make a profit 
cause of this drive for lower prod 
costs, machinery and equipment 
are looking to Dearborn for ord 


ENGLAND’s ANSWER—The new Austin 10 (£168) is slightly large 
the “Baby” Austin (£120), will compete with the light Ford (£1- 
veloped for foreign markets. Wheelbase, 93”, is 3” longer than th 
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Increased Bank Reopenings Test 


Many Forms of Reorganization 


BANK reopenings have exceeded sus 
nensions during the past 4 weeks. Defi 
plans for further reopenings in 
ving weeks will release additional 
lions of dollars. More than 350 
losed banks have reopened since Jan. 1, 
31. Reorganization plans for the re 
ning of 41 Michigan banks are 
uring completion. Capital involved 
mounts to more than $20 millions 
Superintendent Love of Mississippi's 
Banking Department has reopened 43 
of the 75 closed banks in that state. 
Since the Reconstruction Finance Corp 
began to function, only one closing has 
been reported by Arkansas. Bank 
failures dropped from 522 in October 
» only 16 in April 
The “Spokane Pian” 
Reopenings have taken place under 
various plans of reorganization. The 
office of the Comptroller of the Cur- 
rency has found the “Spokane Plan” 
most successful. Under this, acceptable 
assets are sold to a going bank in the 
same community for an amount sufh- 
cient to enable the receiver to pay a 
substantial first dividend to the credi- 
tors, such payment being made by a 
redit on the books of the purchasing 
bank subject to immediate withdrawal. 
Unsold assets remain under the jurisdic- 
tion of the receiver, at least temporarily. 
A substantial percentage of the deposits 
thus set up on the books of the purchas- 
ing bank usually remains with that in 
titution. In a recent case, where a por- 
tion of the assets of the Bank of Pitts- 
burgh were sold to the First National 
Bank of Pittsburgh, the latter bank only 
lost about 5% of the credits so set up. 
Providing New Funds 
The demand fon new funds to offset 
depreciation in assets frequently takes 
the form of an assessment against the 
stock ranging from 50% to full liability. 
Sometimes stockholders make a dona- 
tion of the necessary funds. Occasionally 
an increase of stock is necessary for this 
rpose . 
Michigan’s new law is illustrative of 
so-called moratorium agreement on 
posits. A bank is permitted to reopen 
iter 85% of the depositors have signed 
igreements pledging to leave a large 
percentage of their deposits with the 
NK for, in most cases, 5 years. 
Another reorganization plan calls on 
‘epositors to agree to waive a certain 


er, 


‘centage of their claims varying from 
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10% 
This is then set up as a trust or revolv 
ing fund and liquidated as soon as pos 
sible. 

State laws usually make such agrec 
ments binding only when a certain per 
centage have signed. For example, in 
Minnesota, North Dakota, and South 
Dakota, an agreement is binding only 
represc nting 


to 85%, the average being 50% 


if signed by 
80% 


depositors 


of the claims 


Postal Savings Deposits 
Show Decline 


WHILE 1931 postal savings deposits 
reached record-breaking totals, figures 
just made public indicate that average 
monthly deposits have fallen off more 
than 709% since January. 

Deposits on Dec. 31, 1931, totaled 
more than $600 millions, with monthly 
totals for the six months preceding 
averaging $60 millions. For the first 
month of the current year, heavy de- 
posits continued, amounting to $62 
millions. But February deposits dropped 
to $25 millions, and March to only 
$13 millions. Figures for April in- 
creased slightly to $16 millions. 

The average annual total of postal 
deposits since the World War has been 
about $100 millions. During the war 
it was approximately $130 millions, or 
$584 millions below the present total 
Last year’s increase, which more than 
quadrupled normal totals, was due to 
timid depositors’ avoiding other bank 
ing institutions. 

Withdrawals have increased slightly, 
but the fact that savings deposits in 
other banks have been declining in re 
cent months indicates that 
probably due to necessity of using 
savings to meet living expenses rather 
than transfer of postal savings to other 
banks. 


this is 


Bank Pool on Bonds May 
Await Budget Decision 


LEADING New York banks are reported 
to be weighing the advantages of a 
concerted bond-buying policy to sup 
port the bond market. While bonds of 
the very highest grade are scarce, there 
are numerous issues which have been 
unduly depressed lately by institutional 


iiquidation Concerted action would aim 


at cleaning up the floating 


these bonds, at 


wutting surp 


to work, at starting the 


movement sought by the 


money policy 


The major problem to dat« 


that policy effective in the bond mark 


has been to assure coordination of cftort 


banks ar 


in any quantity for tear that others wil 


Some chary of buying bonds 


not join in the movement, thus leavin, 


the 
through deficient si 


buyers faced with possible loss 
pport of the market 
P » Joi [ ati 
ropos¢ oint Corporation 
Formation of a 


has ! mn sug st 


jointl, owned cor 
Funds 


} 


poration i’ t 
banks subscrib 


would be provided by 
ing to its stock or advancing ‘loans 
The proposal has also been made that 
a group account be established similar 
to that formed to the 
market in the 1 break. Banks or 
their security affiliates could subscribe to 


support stock 


py) 


the account, which would eventually b 
liquidated or the bonds distributed to 
the subscribing banks 

Complicating the prospects of pool 
operations at this time is the fear of 
unfavorable Washington developments 
Joint action by banking in th 
market may have to await joint actior 
the 


bon 1 


by Congress on national idget 


problem 


1931 Better Than Expected 
For Finance Companies 


LAST year kinder to automobil: 


finance companies than might have beer 


was 


expected. 

The composite experience of com 
panies reporting to the National Asso 
ciation of Finance Companies showed 
the average direct loss per repossessed 
car in 1931 to be less than in any previ 
ous year except 1927 
ratio on both new and used cars sold 
standard down payments 
for new, 40% for used) increased 
slightly over 1930; average amount of 
note purchased was less than in any year 


reposse ssion 


with (33% 


except 1925 and reflects general redu 
tions in car prices. 

The percentage of new cars sold on 
instalments was 62.89, almost identical 
with that of 1929 and 1930 
age of used cars sold on instalments 
was only 60.4%, less than in any 
previous year. Total trade-ins, in per 
cent of new cars sold, was 160%, high 
est ever recorded but only 4.5% abov: 
the 1930 mark. The percentage of 
long-time irregular paper was slightly 
greater than in 1930 but less than in 


Percent 
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1925, the first year for which compar- 
able records are available. Percentage 
of irregular paper with less than stand- 
ard down payments was less than in 
1930, much less than in 1925. Since 
1925 there has been a trend toward 
paper with more than 12 monthly in- 
stalments. It reached 17.89% of the total 


in 1931, which the association believes 
should be checked at once. 

Dealers anxious to sell higher-priced 
jobs (which have a greater profit mar- 
gin) are not likely to see eye to eye 
with the finance companies on this, 
when “only 3 more payments” makes 
the sale easier. 


Federal Reserve Begins Us:ng 


Securities to Back Currency 


THE Federal Reserve Board is now per- 
mitting the Reserve banks to use gov- 
ernment securities as backing for Fed- 
eral Reserve notes because eligible paper 
(available as backing for notes in cir- 
culation) has become exceedingly scarce. 
This action is permitted by the Glass— 
Steagall Act. Gold backing of notes 
finally reached the high point of 90% 

-a wasteful and dangerous way to tie 
up gold. 

The amount of governments pledged 
as collateral for notes in circulation the 
first week the new policy was put into 
effect totaled $97.3 millions. Of this 
the New York bank used $49 millions. 
As yet, however, gold and gold notes 
form seven-ninths of the total collateral. 

Discounted Bills Reduced 

As a result of their own action of 
forcing credit upon member banks by 
purchasing governments, the amount of 
discounted bills held by the Reserve 
banks has been reduced by $364 mil- 
lions since Feb. 24, because member 
banks have paid off their borrowings 
by that amount. 

At the same time the Reserve banks 
have reduced their holdings of bankers’ 
acceptances by $90 millions, making a 
total reduction in their eligible paper 
of $454 millions. This made it neces- 
sary to use additional gold as backing 
for Federal Reserve notes and cut down 
the free gold, or the amount of gold 
held in excess of legal requirements. 

As a result free gold has been greatly 
reduced since the Federal Reserve 
started extensive open market opera- 
tions. Without using the provisions 
of the Glass-Steagall Act, it would have 
been necessary to stop open market pur- 
chases of securities long before this. 
Furthermore, the System would not be 
in a position to meet possible future 
foreign demands for gold. By applying 
the Glass-Steagall provisions it is now 
possible to increase the amount of free 
gold to a level higher than it has ever 
been during this depression, sufficient 
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to meet any conceivable foreign de- 
mand. 

The general misconception has been 
that the Reserve banks will use the priv- 
ileges of the Glass-Steagall Act to issue 
more Federal Reserve notes. As a 
matter of fact, banks cannot issue notes 
unless there is a demand for them. 
There is no profit for the Reserve banks 
in issuing notes, as in the case of the 
National bank notes; rather the reverse. 
The act enables the Reserve Board to 
maintain the existing volume of notes 
and, at the same time, to pursue open 
market operations, thereby keeping 
member banks out of debt and increas- 
ing the volume of reserves on which 
they can expand their own credit. 

The Glass-Steagall measure 
passed specifically for the purpose of 
making it easier to meet gold exports 
or currency drains, but it is now per- 
forming the very important function of 
permitting vigorous open market pur- 
chases to be continued—a positive con- 
tribution to business revival. 


was 


Bankers Must Help 
Hold the Railroad Bag 


THE Baltimore & Ohio Railroad has be- 
come the biggest borrower from the 
Reconstruction Finance Corp. Only 
one other road—the Pennsylvania—has 
asked for as much, and all have been 
glad to get less. 

An advance of $25.5 millions author- 
ized by the Interstate Commerce Com- 
mission to meet $8 millions of short- 
term loans on May 25 and to pay one- 
half of $35 millions of short-term notes 
due Aug. 10 brings the B. & O.’s total 
up to $32.5 millions. The commission 
had previously approved a loan of $7 
millions to this road. 

The Baltimore & Ohio applied orig- 
inally for a loan of $55 millions, but 
pared down its application by paying $1 
million of bank loans out of its own 


treasury, eliminating an item 
millions for additions and better 
and negotiating with the holders 
2-year extension of half of its A 
notes. 
Can’t Call Again 

In approving the 3-year loa 
commission stipulated that the B 
must not call for help from the | 
Corp. when the 2 years on the bar 
half are up. Its action further 
trates the I.C.C. policy of req 
banks to take a part in railroad : 

Evidence of this was also seen 
Pennsylvania Railroad's action last 
in reducing its application for 
struction loan from $55 millio: 
$27.5 millions, at the request 
Finance Corp. and because of ‘ch 
conditions.” The road’s present | 
raise the other half of the loan | 
of securities through banking ar 
vestment channels is significant 
original application, the Penns, 
declared itself unable to get bank 
or to raise funds by sale of s 
to complete its electrification pr 


Rail Salaries, Not Wage-. 
Now Interest L.C.C. 


THE Interstate Commerce Com: 
has turned the spotlight on the 
of rail executives. 

First, it ordered the roads to 
by May 23 the number of positi 
ing $10,000 or more. Then, last 
in approving a small loan to t 
mingham Southeastern Railroad 
gested that the Reconstruction | 
Corp. might want to make so: 
vision which, while the loan re 
unpaid, would prevent this roa 
boosting its officers’ salaries | 
levels which the commission onc 
excessive, but which have be 
stantially lowered this year. 

The I.C.C. inquiry is expected | 
veal the extent of salary cuts | 
higher brackets, as the roads hav 
asked to list present salaries |: 
which paid $10,000 or more in D 
ber, 1929, besides covering | 
paying this figure which have been 
ated since that year. However, t! 
not be required to disclose th: 
of men getting these salaries. 

Whatever the motive—one « 
tion given is the number of i: 
received by the commission con 
this matter—it is considered 
that the commission’s object is legis! 
tion to force rail salaries down. ! 
railroads’ reports show that thei: 
tives have not taken any extens 
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and Bottlers say.you can’t beat 
INTERNATIONAL TRUCKS 


SOON after the Revolutionary War, 
Townsend Speakman sold a new drink 
called ‘shana water” in his Philadel- 
phia pharmacy. In 1807 he thought of 
adding fruit juices for flavoring... and 
that’s how carbonated beverages began! 
Today we buy bottled carbonated bev- 
erages of many flavors and many names. 
We drink the products of approximately 
10,000 American bottlers, Shes annual 
sales total between three and four hun- 
dred million dollars! We down each year 
the delicious contents of over eleven bil- 
lion bottles! 
Quality products, improved production 
and aggressive selling have all been fac- 
tors in the tremendous growth and success 
of the bottling industry. 

So has distribution. ..and that’s where 
International Trucks come in! In this 
industry, where trucks must help to pay 
the dividends, Internationals keep dehix . 


ery cost per case at the lowest possible 
figure. These sturdy trucks are as easy- 
riding as they are easy to handle .. . and 
they carry their breakable loads safely 
and swiftly under any conditions. Last, 
but by no means least, the striking ap- 
pearance of Internationals is good adver- 
tising for their owners; for bottlers, 
butchers, and bakers, for businesses of 
every kind. 

There are speed and heavy-duty Inter- 
nationals to meet the need of every route 
of every bottler. And there are Interna- 
tionals to meet the specific requirements, 
in body and chassis, of every other kind 
of business as well. 

Have the nearest International Branch 
or Dealer arrange a demonstration to 
show what International Trucks will do 
for you, and how economically they will 
do it. Pick out any model you want, for 
a demonstration on your own job! 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 
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Chicago, Illinois 


are Popular 
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Phe Illustration shows the New 
l‘s-ton 6-cylinder Model A-3 


‘795 


for the 136-in. wheelbase cha-s- 

sis f. o. b. factory. (Dual rear 

wheels extra. ) Other sizes from 

%-ton to 5-ton. International 

Company-ow ned branches at 

183 points in the United States 
and Canada, 


Hauling at Low Cost 
The Coca-Cola Bottling Com- 
pany of Southwestern Arkan 
sas (Camden, Ark.) kept rec- 
ords ona 2-ton 6-cylinder Inter- 
national for a year and found 
the operating cost to be under 
642 cents a mile—all possible 
costs except driver's wages in- 
cluded. Truck covered 18,253 
miles; on the job 312 days; 58 
miles per day, mostly on gravel 
roads. This example is typical 
of International economy. 








no legislation will be needed to bring 
that about. Besides there is a popular 
impression that, as American industrial 
salaries go, railroad presidents, at least, 
are under- rather than over-paid 

In Canada also, railroad salaries have 
been under A parlia- 
mentary committee has been looking 


investigation 


into charges of extravagance on the 
Canadian National, taking special note 
of Sir Henry Thornton's $150,000 com- 
pensation and, among other things, the 
1930 total of nearly $2 millions spent 
on officials’ traveling, entertaining and 
other expenses. Rumors have followed 
that the C.N.R. head is going to resign 


Labor Finds That the Railroads 
Don’t Speak Its Language 


Hold 6-hour day inquiry “‘prophetic’”’ of new era, 
b pur} I 


but carriers confine the conversation to costs 


INVESTIGATION of the 6-hour day for 
railway employees, ordered by Congress 
following the brotherhoods’ acceptance 
of the 10% wage cut, got under way 
last Next December the Inter- 
state Commerce Commission will issue 
a report that nobody expects to go be- 
yond stating the findings of fact, par- 
ticularly’ since the commission has not 


weck 


been called upon by Congress to express 
definite conclusions for or against the 
6-hour day. 

As was the case during the recent ne- 
gotiations on wages, the opposing sides 
have approached the time problem be- 
them from basically different 

The railroads are interested in 


tore 
angles. 
the direct and immediate results of the 
shorter day on operating costs. The 
labor unions hold that the question 
should be considered on a broad philo- 
sophical basis to determine the ultimate 
effects of a 6-hour day on employment 
in all industries, should it be adopted 
generally. They believe that what Con- 
gress had in mind, in directing the in- 
quiry, was the possibility of relieving 
railroad unemployment by employing 
more men at shorter hours, rather than 
a desire arbitrarily to fix the length of a 
working day or determine the rate of 
pay 
New Concepts 
Donald  Richberg, the 


brotherhoods’ attorney, insists that the 


railroad 
6-hour day inquiry is a ‘prophetic type 


of investigation’ which may be re 
garded as a movement into a new era, 
that the attitude in which a vast group 
of employed labor approaches this prob 
lem is that all industries should be main 
tained primarily for the purpose of 


providing a livelihood for those who 


work in them 
Viewed in 


looks 


unions’ 


the 


the 


bid 


that 


like 


light, 


stand another for 
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labor as a partner in 


recognition of 
industry. 

The fundamental objection of the 
railroads is that the 6-hour day would 
work a great hardship on them. In lean 
years like the present, its adoption at 
the present daily wage would probably 
add little to operating costs. Traffic be- 
ing thin and freight trains averaging 
slightly more than 15 miles an hour, 
trainmen can cover 100 miles in little 
more than 6 hours: yet under the exist- 
ing 100-mile rule, they are paid for a 
full 8-hour day. 

But for normal times with increased 
trafhc likely to require 8 hours rather 


than 6 to haul freight 100 
railroads feel that a 6-hour day 
increase their wage bill 25%, « 
millions, on the basis of wages | 
1930. This is assuming that they 
be required to pay the existing 
wage and that the rule of tim 
half for would 
Curtailment of service and op 


overtime contin 
could offset this additional cost | 
carriers say that state regulations 
make any curtailment difficult. Be 
reducing their operations woul 
some of them at a disadvantage 
peting with buses and trucks 

A more effective way probabl; 
be to revise the present rule of 
train and engine 
makes 100 miles equivalent to § 
of work, or to put employees 
monthly pay basis, with a guar 
minimum hours of work he 
plan is being attempted on t! 
ware & Hudson (BW’—Febl0 


Service men 


New England Gets More 
Store-Door Rail Service 
WHILE Eastern railroads 
tant, the New England lines ar 


straight ahead with their plans 
pickup and_ store-door 


remall 


tend 
service on less-than-carload fre 
This service was recently ina 


by the Boston & Maine (Bll 
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Lower BertHs, FOR FreicgHt—Loading one of the Chicago & 
H estern’s neu com partment cars. There are 4 com partments to a ca 
sold on a flat rate basis regardless of weight or commodity 
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) and the Maine Central (Bu ] 
32). Now the Bangor & Aroos- 
Central Vermont, Montpelier & 
s River, Rutland and St. Johnsbury 
ike Champlain intend to follow | 


new service is expected to be| 

ted by these roads around July 1.| 
Ir will at first apply between the larger 
s. Other communities will be pro 
with the service later as demand 


Whether the pickup and delivery will 
furnished through the Railway Ex 
ss Agency, as is done by the Maine 
tral, or through local truckmen, the 
adopted by Boston & Maine, has 
been announced 


Self-Locking Nut Puts 
The Rivet on the Spot 


\ NEW rivet-bolt, developed by 


Dardelet Threadlock Corp., New York, 


1 tested this week at the laboratories 
Columbia University, gives great 
mise as a substitute for the hot-driven 
in the assembly of structural stecl 
1 buildings, ships, bridges 
Advantages claimed: its use elimi 
s the noise of riveting and the ex 
nse of rivet-heating and air-compress 
quipment; it requires less labor 
roduces a tighter joint which reduces 
page; permits dismantling of steel 
ructures without damage. In addition, 
nce rivet-bolts are not heated for use 
y can be made of high strength steel 


to reduce the number required to obtain 


desired joint strength 
Uses New Thread 
Chief feature of the new product is 
Dardelet self-locking screw thread, 
vell known to industry, which produces 
positive lock between bolt and nut and 


guarantees against loosening by vibra 


ror 
tOll 


Nuts can be tightened with a wrench 


to give greater drawing power than can 
be obtained by heading a rivet. Shanks 
of the rivet-bolts have a series of longi 


linal corrugations whose outside 
liameter is slightly greater than the hole 
so that a tight drive fit assures that the | 


hole will be filled and that the rivet- 
dolt will exert uniform pressure against 


Only 2 men are required to assemble 
with rivet-bolts: 1 to drive the 
vith a hand hammer, the other to 
n the nut by hand and tighten it 

wrench. While the nut cannot 
ened by vibration or other causes, 
with a wrench will loosen it at| 


NEW ENGLAND 


Is USING 


Nh 


(6 Southern Gitues 14 S Dtbountic Cites 11 Vw England Citie 


CHECK BOOK 


There is money in New England and people are 
spending it. During the first three months of 
1932, bank clearings in eleven leading New 
England cities totaled $3,378,627,000 — over a 
billion dollars ahead of fourteen South Atlantic 
cities; a billion and a half ahead of sixteen larg- 
est cities in the South; considerably greater 
than twenty cities in the Middle West, includ- 
ing St. Louis, Kansas City, and Minneapolis; 
and over a billion ahead of seven cities of the 
Pacific Coast, including San Francisco, Seattle, 
and Portland, Oregon. 

Thus, in the midst of depression, New England 
is holding its own and maintaining its long- 
established reputation as the most stable mar- 
ket in America. 


Experience has proved to hundreds of national 
producers that the one most practical and profit- 
able way to cultivate New England trade is to 
locate in the territory. 


A branch plant or distributing base on Boston 
Wharf property may be your next logical move. 
Here you will find, in a fully developed indus- 
trial area, every facility necessary for rapid and 
economical service to New England customers. 


2 DM me 
BOSTON WHARF COMPANY 


Industrial Service Department — Dept. BWM 
BOSTON WHARF COMPANY, 259 Summer Street, Boston, Mass. 
Please mail your FREE booklet which tells how to reduce distribution costs 
and build up profits in New England. 


Name — Position 


Company and Address- _ - ” 




















Food, Largest Item on Budget, 


Is the Most Stabie One 


The American Consumer Market 
e —A Study by The Business Week 


Foop is, of course, the largest single 
item in the American consumer budget, 
and its production, processing, and dis- 
tribution is the biggest single business 
in the country. This is true in spite of 
the fact that, as shown in preceding 
articies in this relative im- 
portance in the total of consumer ex- 


declining—from 


s ric 5, its 


penditures has been 
29.5% of the national consumer budget 
in 1919 to 23 in 1929, 

Table 1 presents the essential facts 
regarding the retail value of the major 
classes of purchased food products con- 
sumed the American market from 
1Y19 to 1930. 
based essentially upon data of the Cen- 
sus of Manufactures, the Department 
of Agriculture and the Bureau of 
Fisheries relating to production, sup- 
plemented by price data of the Depart- 
ments of Agriculture and Labor and 
information on cold storage and import 
and export movements of food products 
ompiled by the Department of Com 


in 


These estimates are 


merce. Special studies of marketing costs 
offered by trade organizations, coopera 
tive marketing associations, state agri 
cultural colleges and bureaus of busi 
ness research have also been used. 
Throughout the study allowance has 
been made for imports, exports, and re- 
exports; and, wherever possible, for the 
movement of and 
storage, for price changes during such 


food into out of 
periods, for spoilage and shrinkage 
and for industrial uses of farm products 
The. most difficult problem in dealing 
with the food figures has been that of 
eliminating duplications, which are en 
countered almost everywhere. For ex 
ample, milk appears in butter, cheese, 
ice cream, condensed and evaporated 


milk products, in bakery products, 


where, in turn, flavoring extracts, sugar, 
flour, lard, spices, baking powder, and 
yeast are used. Accordingly the classi 
fication adopted has been based not on 
the final food product but upon the 
basic food material, and adjustments for 





duplications in processing have 1 
made in the total for each classit 
but have been grouped separat 
applied to the grand total, along 
adjustment for food sold in rest 
and 


Contectionery soda 
products, soft beverages, chewi: 
and alcoholic liquors (legal ai 
are not included under food 
pear under personal expendit 
will be shown in a later artic] 
items are quite staggering in 
totaling $3,360 millions in 1 
value of food sold in restaura 
hotels is difficult to estimat 
vear bv year, but the available 
cate that this item averaged abx 
the y« 

almost $2.5 | 


in ars 19] 


to 


billions 
amounted 
1929 
Home Grown Foods Out 
Food raised and consumed b 
and the products of home gar 
urban poultry and egg raisers 
own consumption are not is 
The 
grown food in 1925 
about $3 billions, of which 


these figures. value of 


est 


is 


was raised and consumed by 
This indicates that in the } 
1928 the total value of the f 
chased and _self-;, »wn—cor 
the United States was probat 
$27} billions 

In these hgures whicl 
















lable 1: 

1919 
Meat products 5,982 
Milk products 4,143 
Grain products 4,037 
Vegetables 2,219 
Fruits 1,465 
Poultry and eggs 1,256 
Sugar, sirup and honey 1,142 
Coffee.. 566 
Fish, oysters and sea food 332 
Butter and lard substitutes 310 

Miscellaneous food prepara- 
tions 257 
Nuts 266 
Chocolate and cocoa 158 
Flavoring extracts 113 
Baking powder and yeast 66 
Spices 64 
Vegetable oils 66 
Salt. 58 
Tea. 50 
Vinegar and cider 50 
Total 22,600 

Adjustment for duplications 

and food prepared in res- 
taurants 1,105 
GRAND TOTAL 21,495 





Value of Purchased Food Consumed in 


(Millions of Dollars 








the American Market 





1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 19 
6,083 5,060 5,104 5,618 5,813 5,650 6,572 6,162 6,513 6,734 861 
4,398 4,381 4,352 4,938 4,722 4,795 4,961 5,089 5,103 5,004 4,553 
3,862 3,087 3,011 2,894 3,040 3,561 3,602 3,993 4,036 3,822 3,419 
2,325 1,784 2,177 2,273 2,324 2,285 2,326 2,356 2,583 2,576 2,342 
2,090 1,333 1,880 1,809 1,603 1,945 1,870 1,599 2,091 1,678 1,599 
1,443 1,092 1,097 1,126 1,218 1,289 1,344 1,303 1,416 1,545 1,121 
2,017 720 704 979 976 919 869 870 806 852 04 
599 477 445 526 605 651 “ 753 687 709 724 606 
316 299 342 375 378 419 429 439 474 531 136 
306 206 217 234 246 253 277 308 317 327 02 
254 165 186 208 237 259 279 282 285 296 258 
196 144 135 159 148 153 187 223 227 213 164 
165 108 118 127 131 143 154 165 162 161 147 
122 114 113 110 124 141 143 144 147 160 138 
70 76 73 74 94 108 114 124 138 160 142 
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tally on production data, rc 
have not been artived at by 
any general or blanket ratios 
sale or original values, but for 
nportant classes of food prod 
spread between wholesale and 
ices shown in current market 
ns during the period has been 
uild up the retail values. This 
ssary because of the wide varia 
time to time and as between 
in the spread between whole 
retail prices 
10% Spread Too Low 
rom estimated in 1925 that the 
between production value and 
ce of food products as a whok 
{00% of the retail value. This 
em to be somewhat low, 
) a comparison of the gross 
me of farmers with the results 
study. The total retail value of 
duced by American farmers, 
xcluding imported foodstuffs, 
ters and sea food, salt, baking 
and yeast) consumed in the 
in market in 1929 was $22,370 
The total cash income of 
from food sold in the Amer 
rket in that year, according to 
uu of Agricultural Economics 
78 millions This indicates 
margin between retaii value 
1. value was about 67.5°% of the 
in that year, or in other 
ut the cost of processing and 
tion of food products as a whok 
farmer to the consumer aver- 
roximately 200° of what the 
ives. A similar comparison 
years 1924-30 indicates that 
irgin has tended to increase 
since 1925—from 66.20 in 
70.5% in 1930—but on the 
as fluctuated closely around 
ls of the retail value or 200% 
farm value. The farmer thus 
tly gets a third of every dollar 
the consumer for domestic 
ducts as a whole. But it is 
that this spread varies widely 
ifferent food products, and it 
necessary in this study to takc 
actual market data on farm 
and retail prices for particu 
of food in order to arrive at 


bly accurate estimate of retail 


Imports Important 

food products are in them- 
irly considerable item in the 
onsumer market, averaging 
ilue about $1,328 millions 
year period; but their pro 
total is relatively small, 

nsist chiefly of products not 





OFFICES IN 
Atlanta, Go 
Baltimore, Md 
Boston, Moss 
Buffalo, N. Y. 
Chicago, til 
Cincinnati, O 
Columbus, O. 
Dayton, O 
Detroit, Mich 
indianapolis, Ind 
Konsos City, Mc 
Louisville, Ky 
Minneapolis, Minn 
Nework, N.J 
New York, N.Y 
Philodelphia, Pa 
Pittsburgh, Po 
Rochester, N.Y 
St. Lovis, Mo 
Poul, Minn 
Syrocuse, N. Y. 
Toledo, O 
Washington, D.C 


NOW , 


At YOU | 


co NATIONAL , 


Loug Diatauce_ 
Movi NG SERVICE 


ITH the Greyhound Van System established 

in all principal cities, it becomes so easy to 
move long distances. 
Greyhound takes the entire responsibility of moving 
from city tocity. Experienced men scientifically wrap 
and pack your goods in padded vans. They will even 
take the pictures down from the walls—pack dishes 
—and do the thousand and one jobs which have 
heretofore made moving a nightmare, 
This long distance moving service is most economical 
.+. you pay for no empty return van when Grey- 
hound moves your household goods. . . Carrying 
furniture over two million miles a year is sufficient 
evidence that this dependable, national organization 
is equipped to give you responsible long-distance 
moving service at its lowest possible cost. 


GREYHOUND VANS, INC., Cleveland, Ohio 


Phone the nearest office for an estimate on your 
shipment... It will be given without oblifation 











A NATIONAL LONG DISTANCE MOVING SERVICE 
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grown at all or not in sufhcient quantity 
in this country, mainly sugar and coffee. 

The American con- 
sumption as shown by these estimates 
has few striking features. Meat, milk 


and grain products, fruits and veg« 
and 


record of food 


sugar 


American 


tables, poultry and eggs 


coffee are the bulk of the 
menu, making up 92¢¢ of the total food 
out 


expenditures in 1929. If we count 


the coffee and sugar, mainly imported, 
they constitute 85° of the total 
Prices Fluctuate Widely 


fluctuate more widely 


Food prices 


than those of other item in the 


budget and because the amount involved 


any 


is large the total expenditures as well as 
the individual items in the food budget 
show relatively large changes from year 
to year. Thus in 1920, at the peak of 
the post-war price inflation, food costs 
jumped $2 billions over 1919, and fell 
Dis- 


by more than $5 billions in 1921 
the 


regarding these fluctuations, on 
whole over the entire period the food 
market has shown no growth out of 
proportion to the population increase. 
In fact the per capita expenditure on 
has remained fairly stationary 
since 1919, averaging about $192 a 
year. The expenditure per family like 
wise has shown little definite trend over 
the period, fluctuating around the aver 
age of $813. This latter average is a 
bit higher than a recent estimate of the 
A. & P. Co., based on its own sales ex- 


food 


perience, indicating an average family 
expenditure of between $600 and $800 
1 year, although the 1930 figure ar- 
rived at in our study ($724) falls be- 
tween these limits. 
No Evidence of Change 

It is generally supposed that changes 
in dietary habits of the American peo- 
ple, under the influence of hygienic 
education and advertising, have been 
very marked in the direction of de 
creased consumption of meat and grain 
and milk, 
vegetables, and fruits. So far as quan- 
there is little con- 
except as re- 


increased consumption of 
concerned, 
clusive evidence of this 
gards milk, which may reflect the in- 
fluence of prohibition as well as in- 
terms of 


tity 1s 


dustrial uses of casein. In 
dollars spent for these types of food per 
capita there is likewise no indication of 
any marked change in dietary habits as 
a whole during the period since 1919 
Per capita expenditures on these kinds 
of food have fluctuated with price 
changes and with purchasing power 
more than for any other reason. The 
the whole to 
the items in 


food market appears on 


be the most stable of all 


the national budget 
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What the American consumer spent | 


in total, by families, per capita, and by dishes on the natior 


Cleveland Has Accurate 
Unemployment Measure 


A SPECIAL study of unemployment in 
Cleveland made by Howard Whipple 
Green, Cleveland Health Council, re- 
veals conditions growing steadily worse, 
and if typical of industrial cities, gives 
force to the national 
program for relief and new employment. 

According to the federal census of 
April, 1930, which Mr. Green directed 
for the district, 10% of the gainfully 
employed of Cleveland were out of 
work. By January, 1931, when Mr. 
Green made a special census, 25% were 
unemployed. In March, 1932, 157,000 
or 40% of the city’s workers were with 


demands for a 


out jobs. The usual upturn in business 


from February to March which was ex- 





pected to return 20,000 to 
jobs failed to materialize; 1 
employment increased by 10,' 
The average number of f 
the care of Associated Charit 
creased from 789 a month 
18,921 a month in March, 1 
total 1932 needs 
average number to be car 
27,000 families a month. Tot 
spent for family relief by the org 


casts of 


tion averaged $22,000 a mont 
and has risen to $398,000 
1932. It is estimated to r 
lion a month by December 
1932 expenditures of $7} 1 
Despite these high expend 
sociated Charities has been 
for only about 12 families f 
unemployed persons. 
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Wide Reading 


( IN THE TROUGH. Anonymous. 
lune. One of the white-collar un- 
writes of new experiences. The 


a tresh angle 

Row WESTERN. Robert Dean 
imerican Mercury, May. How pro- 
costs run up; how liquor gets into 


viewed from 


how futile it is to try to enforce 


Intimations of the volume of money 
foreign manufacturers. Interest- 


ton. 
MEASURING Re- 
Banter 


accidental 


MACHINERY FOR 
H. N. Stronck. American 

Journal, May. The 
nich banks accumulated in the past 
more to an automatic growth ot 
nd a rapid turnover of loan lines 
od management. The future de 
higher ord 


nagement of ; cr. 


AMERICAN TREND TOWARD AN- 
Albert G. Borden. Annals of the 
Academy, May. Story of what's 

g in the annuity field. Entire issue 


innals devoted to insurance. 


LIZATION CHANGES AS A RESULT 
RESSION. Gaines T. 
Dewey. Corporate Practice Revieu 


Share changes consequent on the de- 


Cartinhour and 


the volumes of business and in 


ing 


BOOKS 

OYMENT INSURANCE IN WISCON 
Sherman Hoar. The Stewart 
(South Milwaukee, Wis.), 105 pp., 
ut the Wisconsin law 
passed, with suggestions for volun- 
rance plans which may be adopted 

t its taking effect June 1, 1933 
TWELFTH Howr oF CAPITALISM 
Renatus. Knopf, 246 pp., $2.50 


trade and industry can only b« 


Information abx 


function freely once more if in- 
s only to be paid by the capital 
balanced by a corresponding real 
the form of fixed or working capital 
st lose either on public loans or 
vestments 
ADVERTISING MeEtTHoDs. John 
Harper, 276 pp., $3.50. Results 
lions spent in testing advertise- 
adlines, copy appeals, publications, 
iustration. 
Book oF Iowa. Published by the 
r the supervision of the lowa State 
ot Agriculture and Mechanic Arts, 
Complete survey of the state's re- 
ctories, retail outlets, 
transportation facilities, labor regu- 
Valuable to general retailer, adver- 
cies. Potentialities for further 
lopment. 
)NAL EXPERIMENTS IN INDUSTRY 
Peffer. Macmillan, 207 pp., $1.50 
trated analysis of how industrial 
have tried to educate eed 


buying 


DING ComPaANy. James C. Bon- 
Gardiner C. Means. McGraw- | 
Co., 389 pp. $4. Impartial 
the super-corporation as a device 
g enterprises in fields of indus- 
utilities, railroads, commercial 
lucid style, easy to read 


Catalogs are Getting 
a Larger Slice of the 
— Pie! 








Keener Competition, Reduced Sales 
Personnel, Curtailed Traveling 
Expenses Require that More and 
Better Catalogs be put to Work! 


Never before in the history of 
business have catalogs been a 
more important part of selling 
effort . . . . Now, as never be- 
fore, good catalogs are proving 
their effectiveness as business 
producers.... 
ufacturers are allotting a larger 
percentage on their appro- 
priation “pie chart” to catalog 
production . . . . They are find- 
ing it “good business” to put 
part of the saving result- 

ing from reduced sales 

personnel and curtailed 


And wise man- 


traveling expense into that “ace 
of buying literature’—a good 
catalog . This company, 
with its able management, fine 
equipment, sound policies, sta- 
central 
location and long experience 
in catalog manufacturing can 
produce good catalogs cheaper 
and better . And most 
important, can distribute them 
for you at a decided saving 

.... Investigate the eco- 

nomical advantages of do- 


ble financial condition, 


ing business with Conkey. 


W. B. CONKEY COMPANY, Hammond, Indiana 


Printers, Binders and Book Manufacturers 
USE “BUYING LITERATURE” 
A GOOD CATALOG 


Sales Offices in Chicago and New York 


AS WELL AS “SELLING LITERATURE” 
IS THE BEST 


“BUYING LITERATURE” 








SELLING 


in Today's Market 
and Tomorrow sm 


I. HE is honest, and he 
wants to be, the salesman 
today will confide that he is 
bewildered by the apparent 
ineffectiveness of his sales 
efforts. He will confide that 
his company says his sales 
cost is too high; that he must 
get more volume to hold his 
job. But he says frankly that 
he doesn’t know what to do 


about it. 


There are thousands of men 
in this position who are 
merely purveying merchan- 
dise. They plan their work 
as they did in 1928 and 1929. 
Men who are mapping out 
their activities from day to 
day as they did when order 
taking was the fad, but who 
have lost their zest because 
the old methods won't work. 


The farsighted executive of a 
progressive organization who 
is cognizant of this condi- 
tion is looking for a man who 
is equipped to develop a 
method of sales control that 
will be effective in today’s 
market and tomorrow's; a 
man who is able to in- 
terpret this method both 
to the sales organization and 
the management in terms of 
decreasing sales cost and in- 
creasing volume; a man who 
has sold intangibles success- 
fully, has directed salesmen, 
knows modern merchandising 
and who understands the 
advantages of selective sell- 


ing. 
WwW 


| am that man. 37, married, 
college education, Protestant. 
Box 205. 
THE BUSINESS WEEK 
330 West 42nd Street 
New York City 















This Increase in Small Plants 


Looks Like Decentralization 


Executives of highly centralized indus- 
tries, national distributors, transporta- 
tion officials, are attempting to fathom 
the significance of a definable move- 
ment of industrial concerns and an un 
seasonable crop of new manufacturing 
enterprises at various points, making 
chiefly consumer goods 

Dependable records on the location 
changes of old industries or the launch 
ing of new industrial concerns are not 
readily obtainable but a special study 
by The Business Week has uncovered 
interesting and perhaps significant data. 

New to Philadelphia 

According to the Philadelphia Busi- 
ness Progress Association, 1931 saw 99 
new industrial concerns established in 
Philadelphia while 22 concerns with 
headquarters elsewhere set up distribut 
ing branches there. Among the new 
industries 42 were in various branches 
of the textile industry, 13 in the metal 
and metal products field, 5 each manu- 
factured foods, leather goods, lumber 
and wood products, 4 chemical or allied 
products, 6 were in paper and printing, 
19 made miscellaneous products. 

The movement continues. During 
the first 3 months of this year 44 manu- 
facturers set up shop in Philadelphia, 22 
in textiles, 9 in the metals field, 2 each 
in chemicals, food and leather, 7 mis- 
cellaneous. 

The state of North Carolina reports 
through its Department of Conservation 
and Development, that during 1931 it 
added 102 concerns to its list of new 
industrial plants. These included 28 
in the food industry, 12° makers of 
hosiery, 15 of other textile products, 
8 furniture, 7 chemical and drug, 5 
clothing, 5 wood products, 4 fertilizer 
manutacturers. 

New England Gains 

Records made available by the New 
England Council indicate that new in- 
dustries continue to be attracted to the 
highly industrialized areas of the 6 
New England states with their 6.7% 
of the country’s population, 9.15% of 
its manufacturing. 

New industries reported during 1931 
were: Connecticut 37, Maine 10, Massa- 
chusetts 264, Rhode Island 24, New 
Hampshire 8, and Vermont 3. Of 16 
plants known to have removed to New 
England from other locations 6 came 
from New York, 5 from New Jersey, 
|1 from Pennsylvania, 1 from Illinois 





During the first 3 mont 
the New England 
plants including a brass fi 


Statcs 
and cable manufacturer 
burner, shoe and leather 
panies, producers of food 


products, and a large number 
of wearing apparel, novelti 
ous consumer goods 
Why They Moved 
Removals investigated by 
ness Week indicate that subst 


fixed overhea 


ductions in 
taxes, insurance or better | 
tions were generally the d 
tors in a shift. Some plants | 
operating in old buildings un 
isfactory conditions becaus« 
feared serious losses in sal 
and customers if they inter: 
duction by removal while b 
good. They are using pr 
costs and the current advant 
gaining with property own 
established in more desirabl 
pensive quarters. Others ar 
distribution, developing new 
and are now changing to lo 
offer better opportunities for « 
ments to what they have fo 
their most important markets 
Foresee a Realignment 
Manufacturers of national 
uted consumer goods wonc 
the increasing number of s: 
facturers may force a decentr 
production, result in an c\ 
alignment of production and 
ing facilities. For instance 
sider it decidedly significant t! 
Carolina, up to a few yc 
cotton-growing state, should 1 
attract 28 new manufacturers 
products and predict that, 
manufacturers who have beet 
their product into that state 
find their market dwindling 
Makers of various staples « 
apparel, as well as those n 
goods, believe that many of 
who have 


+ 


manufacturers 
Philadelphia and Boston 
ably in like proportions in \ 


expect to supply only 
+} 


cities 
markets; they also suspect 
of low overhead, small sellin 
and fast turnover on a small 

these small local competitors 
tain a definite portion of the 

volume at a profit 
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Figures Measure Plight 
Of the White Collar Man 


its in unionized trades have 
mpanied by sound, some fury, 
ty of statistics. The plight of 
llar office workers has drawn 
|! comment lacking in definit« 

A recent survey by Manage 
ds covering 218 companies 
700 clerical workers indicates 
S happened in this field. Sur 
no flat salary cuts have been 
65 companies employing 45% 
total covered by the surv cy The 
reduction is 14.1% for the 
who have had cuts. Most fre 
lash was 10%; one was 43% 
Jan. 1, 1930, the 218 companies 
duced the number of clerical 
19.4%. Average reduction 
pany has been 14.9%, an in 
that employees of the larger 
panies have been hardest hit. On 
sis of the survey, between 700,000 
000 clerical employees, out of 

i million, have lost their jobs. 
rally, manufacturing concerns 
irst to cut. Banks and insurance 
panies followed in the order named 
all reporting companies have 
led salary increases, the smaller 
rns being last to take such action. 
flat cuts were the usual device, 
rganizations applied a sliding 
slashing largest salaries deepest 


G. M. Savings Plan 
Out for the Duration 


of the current business situa- 
need for further operating 
nomies, General Motors Corp. has 
nded operation of its employec 
vings and investment plan, inaugu 
1 in 1919, under which the com- 

y contributed 50¢ for every dollar 
20% of his earnings or a maxi- 
of $300 per year—contributed by 
h employee. Plans subscribed to up 
Apr. 30, 1932 will be allowed to ma- 
re in the usual way, but no new classes 
| be opened until conditions improve 
ire his share of the company’s 
on to the savings plan the 
has to leave his savings in the 
5 years during which they ac- 
interest and dividends and 
triple their value. Employ- 
ting the maximum of $300 in 
ved on Jan. 1, 1930, cash 
ties valued at $1,054. Ag- 
loyee contributions in 1925 
46,000; on Jan. 1, 1931, the 

rown to $8,707,000. 


This MARK says 
“MONEY’S 


WORTH" 


NY LAMP that is not as efficient as an Edison Mazpa Lamp is a 

poor bargain, because it gives less light but costs just as much 

to burn. In fact, half a dozen Edison Mazpa Lamps might be bought 

with the money that is paid for current consumed wastefully by one 
inefiicient lamp. 

To be economical in the use of current, adamp must be made to 
precision standards as fine as those required in the most delicate watch. 
In making Edison Mazpa Lamps, General Electric works to infinitesi- 
mal parts of one per cent, and inspects and tests 480 times from raw 
material to finished product. When you use Edison Mazpa Lamps, you 
can be certain of the three essentials of good lamp performance—life, 
eficiency, and economy. 

For free information on correct lighting of your establishment, write 
to the General Electric Company, Nela Park, Cleveland, Ohio. 


EDISON MAZDA LAMPS 


GENERAL @ ELECTRIC 








Dhe Ar.ir.tocrat of Yionds 


If a gem worthy of being set in an or- 
nament of gold be set in lead, it neither 
tinkles nor shines; the blame belongs to 


the setter. —HITOPADESA 


Or its modern version would read “If a well writ- 
ten business letter is typed on a low grade bond 
paper it is neither impressive nor convincing.” 
Choose Lancaster Bond, “The Aristocrat of Bond 
Papers,” for the “gold setting” of your business 
or professional correspondence paper. 

GILBERT PAPER COMPANY - MENASHA - WISCONSIN 
Lancaster Bond is a 100% all rag content bond paper. Its rich “feel,” beautiful white 


ripple surface and impressiveness easily distinguishes it as “The Aristocrat of Bonds.” 
Write to Gilbert ‘Paper Company, Menasha, Wisconsin for latest sample book. 


GILBERT 
any OUTLET 
Papers 


|Latin America Threatens 
To Hit Back at Tarif 
Rumors of an anti-Unit 
toms union campaign 
of Lima, Peru. They st 
of the recurrent talk in W 
an import tax on copper. Be 
and 20% of Peru’s exports 
The United States is her 
for the metal 
Chile has be en asked by | 
in a pact to boycott the Unit 
the copper duty is levied. \ 
copper has long been Chil 
port. And there, too, the | 
is the most important out 
Sees No Alternativ: 
Summarizing the attitud 
vians, Foreign Minister A! 
Rosell said 


“Passage of the proj 





copper would mean abso 
|Peru and Chile, so we hay 
tive but to take concerted 
would cause the immediat« 
the Cerro de Pasco Co., th: 
tween 10,000 and 12,000 1 
work, followed by the par 
the Central Railroad of Pe: 
the interior from the capit 
creasing by 30% Peru's cust 
(main source of government 
American foreign traders 
concerned over the implicat 
immediate threat. Our tt 
Peru and Chile has resul 
sistently in a balance i 
This has been particularly 
case of Chile 
Rapprochement Moves 
Opposed to the tariti 
Washington, are 2 groups 1 
those who see the fallacy of 
in the impasse of quotas 
and reciprocal tariffs whic! 
raised throughout the wor! 
eign trade has been cut to |! 
its normal volume; and tl 
in closer economic relatior 
' America a chance to save our 
the growing agitation in | 
out of the present mess by tor 
economic units of which 
Empire, and possibly Cet 





may be the first two 

| Peru’s open move to org 
| tion to the United States 
lar gesture by Argentina 
ago. Washington ts pertu: 
for reciprocal trade agreen 

| countries to the south, proj 
authorities on Latin Amer 
Thompson, have been gett: 
in the capital, may get 


the depression is over 
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Transatlantic Industry Appoints 


A Czar to Check Competition 


ocean trade route is the competi 

r business more severe than on 
North Atlantic. Not only have 

g interests in 
ted with those of other countries, 
ey have competed with their own 

ils 

eration began 2 years ago, when 

ereat German lines entered into 
ling agreement. Italy followed 

merging its 3 great transatlantic 
into the Italian Line. Later, the 

American lines came under the 

control of the Roosevelt—Inter- 

il Mercantile Marine manage- 

In the Pacific, the Japanese made 
ng agreements. 

Now the Atlantic passenger confer- 
ence has gone one step further, has ap- 
pointed an over-all ‘‘dictator."’ In the 

ent meeting of the conference in 
Paris, Emil Lederer, popular and capa- 

New York director of the Ham- 
re-American Line, was given abso- 
powers the North Atlantic 

id Mediterranean) shipping of 11 

Included are lines flying the 
»f Denmark, Holland, France, 
Great Britain and Canada, Po- 


Various countries 


over 


Keystone 
Czarn—Emil Lederer, 
iry to keep the peace in 


SHIPPIN 


ansatii 


¢ passenger traffic 


MAY 


land, Norway, Sweden, Germany, and 
the United States 

The appointment of a dictator is ex 
pected to check the unfair and wasteful 
competition which is cutting into 
meager profits, increasing losses. Under 
his which havc 
been guilty of cutting rates below thos 
agreed upon by the conference will be 
the 


tions will be adjusted where they prove 


supe rvision ¢ ompanies 


brought into line; recent fare reduc- 
unprofitable; the desire to regrade ships 
will now be considered by all members 
ruinous competition in the short cruis« 
service will be ended by 
schedules; and, finally, steps will be 
taken to organize the withdrawal of 
tonnage on a fair basis 

Facilities Up, Traffic Down 

Merchant marine tonnage in 1913 
was 49 millions; in 1931 it was 70 mil 
lions. Further, the 
attain greater speeds, while the facilities 
for loading and unloading at the ports 
have been improved so extensively that 


rationalized 


armistice liners 


‘ ? 
post 


turn-arounds can be made much mor 
quickly. 

Ocean traffic, on the other hand, has 
Passengers carried between 
New York and the Channel 
1913 numbered 1,790,000. 
the total was only 560,000 

Mr. 


tator 


gone down 
ports in 
In 1931 
Lederer—the newly-elected di 
is a German who has spent most 
of his business life in New York and 
nearly all of it in the shipping business 
As long ago as 1895 he was in charg 
of the important third class department 
of the line in the United States 
Canada Shipping men know him as a 


and 


capable executive, a severe critic of th 
unregulated short cruise service of the 
last 2 years. He was the man who cn 
couraged cooperation with Luft Hansa 
(Germany's air service) in arranging 
air tours for tourists to Europe, who 
was in charge of the bookings on the 
Graf Zeppelin’s return trip in 1929 
Plenty of Opportunity 
Much can be done for the 
atlantic passenger business if Dictator 


trans 


Lederer can enforce cooperation on the 
part of the members. Present conditions 
are serious. No line is escaping. Th« 
need for cooperation is urgent. What 
has been accomplished by closer ‘co 
operation among the various nationals 
may now be extended to the entire con 
together under the 


ference working 


leadership of a dictator 


“ : 
Quiet rooms... 


fine beds... always 
a good night's rest“ 


SAYS CLEVELAND EXECUTIVE 


“6 HY do I always stay at the Hotel 

W new Yorker?” says the president 
of a leading Cleveland travel bureau. “For 
many reasons, but especially for their quiet 
rooms and wonderfully comfortable beds. 
When you're hustling around New York 
all day, it’s worth a lot to Anow you're 
going to rest well at night. You do when 
you're at the Hotel New Yorker.” 


2,500 rooms—over five hundred splendid 
ones for only $3.50 a day. (Detailed descrip- 
tion below.) Four separate restaurants; 
delicious meals; reasonable prices. See for 
yourself how little the dest costs—at the 
Hotel New Yorker! Justthree minutes from 
Pennsylvania Station by private tunnel. 


ALL THIS FOR $4350 
A DAY 


AS LITTLE AS 


Quiet, airy, outside single room with tub and 
shower bath, luxurious bed, circulating ice water, 
Servidor, bedside and dresser lamps, full-length 
mirror, Stromberg-Carlson radio (4 programs). 


Going abroad? For travelers and vacation- 
ists the Hotel New Yorker offers an un- 
usual service. If you'd like our help, write 
us when you plan to take your vacation. 


HOTEL 
New YORKER 


“Where the Best Costs Less” 


34th St., at 8th Ave., New York City 
RALPH HITZ, President 





BOOK-CADILLAC HOTEL: DETROIT 
Also under Ralph Hitz direction 
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Because McGraw-Hill’s continued success 
depends upon the success of its advertisers, 
we publish this, the second of a series of 






talks on the value of advertising agency 
service in the creation of sales-producing 
campaigns. Where 


agency 
for ma 
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1c¥ killed the client's “sacred cow” 


. - but sent sales soaring! 


For forty years, this manufacturer had 
been making bolts. He was proud of 
his product—so proud that his name 


dominated every box. 


Then an advertising agency entered his 
sales picture. “Keep your name on the 
package but put it down in the corner,” 
said the agency. “A bolt’s a bolt and 
your prospects and customers are in- 
terested in something besides your name. 
They’re interested primarily in what size 
and style it is. Print this information in 
large type where they can spot it quickly 
on the shelf and they'll have a new 
reason for specifying your brand.” 


The agency finally won out. The sacred 
cow was killed. 


Of course, it hurt. But soon increased 
sales came as a healing 
balm. That new package, 
together with good, sound 
caught the 
eyes of bolt buyers. It 


Sent sales soaring. 


advertising, 


Often the key to greater sales is in the 
Often it’s in 
the product itself, or in your customers’ 


package of your product. 


needs, or in a variety of other places. 
Wherever it is, the modern advertising 
agency, with the knowledge and facilities 
for marketing and research, will find it. 


The day has passed when the advertising 


agency simply prepared and placed 
advertisements. Today the agency, with 
its staff of specialists, is a full-fledged 
sales counsel—and a mighty helpful 
one. Designing the package, naming the 
product, finding new uses and new 
markets, lining up distribution, prepar- 
ing dealer helps—these are just some of 
the agency services outside of the regular 


preparation of the advertising. 


And the preparation itself needs to be 
skilfully done. It calls for sound planning 
based on a knowledge of merchandising, 
forceful copy and art work, intelligent 
choice of publications, technical knowl- 
edge of printing and reproduction. All 
these functions the agency is well equip- 
ped to handle capably and economically. 


McGRAW-HILL 
PUBLISHING CO. 


INCORPORATED 
330 West 42nd Street New York. N.Y 


The case described above concerns a 
bolt company. But the fundamentals of 
advertising and selling are the same for 
every product. It might just as well 
have been a battery company or a file 
company or an oil company. It might 


have been your company! 











The outlook is dark. Eastern 
Europe is collapsing. Austria is 
faced with default or starvation. .. . 
Rumania has clamped down Europe's 
most drastic exchange restrictions. . . . 
Poland and Czechoslovakia are losing 
their grip. . . . Temporary outward 
calm in Germany hides the probability 
of an imminent civil-military dictator- 
ship. . . . Britain is tense, expectant. 
. . . French confidence is shriveling. 
. . « The Continent is at a turning 
point, is placing one last wan hope in 
Lausanne. . . . Japan is more seriously 
involved in the political shuffle. . . . 
Immediate key to the situation is 
Austria, which should be watched 
closely in coming weeks, 


Europe 


EUROPEAN News Bureau (Radio)— 
There is no sign that the progress of 
cconomic disintegration in Europe is 
abating. Conditions are slowly but 
steadily coming to the boiling point. 
The declaration of the long-pending 
Austrian transfer moratorium, which is 
likely to have as widespread repercus- 
sions as the collapse of the Credit- 
Anstalt last year, is being delayed only 
to permit the Financial Committee of 
the League of Nations to make a hur- 
ried, last-minute visit to Vienna. The 
Austrian government hopes the com- 
mittee, after examination of the situa- 
tion, will agree that a moratorium can 
no longer be avoided under existing 
conditions. 

Rumania, during the week, has in- 
augurated the most stringent foreign 
exchange regulations in all Europe. 
Both Rumania and Poland have again 
appealed to France for further loans. 
Rumania, with the government virtually 
bankrupt, is in desperate need of $40 
millions to meet internal payments, and 
Poland must have $10 millions to sus- 
tain its currency. 

Hungary is about to resort to import 
embargoes. Switzerland has promul- 
gated a series of import restrictions as 
a preliminary move toward a system of 
virtually government-controlled import 
monopolies on certain commodities in- 
cluding cereals, fuels, lubricants, tobac- 
cos. Probably automobiles and timber 
will be included later. 

In Germany, it is increasingly evident 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


that the momentary political lull is no 
more than the proverbial lull before arbitrary treaty-made frontier 
the crisis. 








will come to the front at 

ences if not at Lausanne wv 
Recognition of a national 
Germany equal to that of 
tries; (2) Economic reintegr 
Danubian area. Beyond tl 
problem of revising Europs 







Focus on Local Difficeu|:ie. 
The European public is 


It is no longer a question 
whether or not the Nationalists’ 



















































policies will dominate. The question now in each country wit! States 
now is who will administer them— local economic difficulties A 
Bruening, Hitler, or a military camarilla little aware how ominous Wit 
probably headed by General Schleicher, outlook is. Last week, sus 
now chief of staff. activity was due largely to \ 

The point has been reached where holidays. Commodities rem pay 
economic and political organization in except wheat. Securities wer fs 
Europe, set up by treaties, is breaking by local factors, were irregu re SE 
down. It must be recognized that cial conditions were featu: ¢ 
Europe is finally entering upon a period boom in British gilt-edgeds ¢ rv 
of basic revisions of those treaty pro- the possible 34% open ma tic 
visions which many have long recog- rate as the foundation for t! nks 
nized as ultimately untenable. What loan conversions. nts 
will be the outcome cannot now be On the exchanges, the vaki 
foreseen, but the rapidity with which sterling has diminished since Bro 
these conditions are shaping toward a cut in the bank rate, and t! bak 
political shakedown on the one hand political uncertainty in Frar ral 
and economic paralysis on the other, duced pressure on the di The gle ag 
indicates that reparations—regarding peseta is showing signs o! ral 
which no definite settlement is possible covery. Bolivia's going ov 
before the elections in the United States tual “tin standard” is g: 
anyway—will soon be no more than a novel tieup between its | Ger 
secondary issue. Issues which probably port commodity and curret 
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Last Inspection—T okyo’s “sly old fox,” the late Premier |: — 
little for warships, knew their importance to Japan, visited | a 
newest shortly before military-naval radicals assassinated him. !'' age cn 
his successor will need to form a coalition cabinet sanctioned * _ 
tarists and including representatives of the Fascist party if h« 
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The pending Austrian moratorium, 
t exempts the so-called ‘League 
will affect approximately $500 
ns of foreign debts, of which $200 
s are owed to the United States 
ludes $81 millions of municipal 
vdro-electric issues, $50 millions 
igue loans, $40 millions Credit- 
credits, $12 millions for short- 
ind $25 millions due the United 


ynless | 


’ - 
102015 


tes government. 
Austria has little choice in the matter 
With exports throttled to the vanishing 
oint by trade barriers, it must either 
e the little remaining foreign income 
to pay for indispensable imports of raw- 
stuffs and foodstuffs or, by maintaining 
the servicing of foreign debts, risk abso- 
economic collapse and wholesale 
tarvation. The will be 
particularly heavy in London where the 
hold large Austrian commit- 
and in Germany and Czecho- 


repe rcussion 


banks 
nents ; 
slovakia. 

Broadly speaking, this event 
probably mark the turning point in 


will 


ele against default, will lead toward 


general suspension of debt payments 


Germany 


Country experiencing lull before 
the storm. . . . Many gloomy reports, 
but undertone, paradoxically, slightly 
more optimistic. . . . Whether Lau- 
sanne is a success or a failure, Ger- 
many is likely to make it the turning 
point away from Versailles curbs, and 
towards national equality. 


BerLIN (Cable)—Conditions in Ger- 
many this week simulated: perfectly the 
proverbial lull before the storm. 
Politically, of course, the country is 
upset. The short session of the Reichs- 
tag ended in a flurry and abrupt ad- 
journment when the Nazis refused to 
be throttled. In the next few weeks the 
cabinet must be re-formed following the 
forced resignation of General Groener, 
Bruening’s right-hand man. Hitler 
policies have won. Who is going to en- 
force them? Just now there is a wide- 
spread feeling that Bruening may re- 
main at the helm but with a cabinet 
into which he will be forced to bring 
fepresentatives of the National So- 
cialists_(Hitlerites) . Bruening is still 
the leader but his policies include more 
of the Hitler 


fd more the features 


program 
Despite this political uncertainty and 
outlook for Lausanne, and 


“cterred by the Nazis anti-capitalist 


— 
ae Pioomy 
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declamations in the Reichstag betore the 
session terminated, 
tinued last week to develop a stronger 
undercurrent of optimism. The Boers« 
was quiet, with prices only moderately 
The in 


was business con 


irregular Bonds were steady 
dustrial situation is still grim but ther 


a flicker of 


slight increase in domestic business last 


was encouragement in the 


weck. Foreign orders, however, wer¢ 
down. 
April Foreign Trade 

Foreign trade for April was disap 
pointing. The balance remained in Ger 
many’s favor, but dropped from the 
March high of $40 millions to only $14 
millions. Exports declined, to 


smaller shipments to Russia and Eng 


duc 


land. 
more 
exchange. 
that the allowance of foreign exchange 
for imports will be cut a further 5%, 
from 55% to 50% of normal. This 
should help maintain a favorable trade 
balance, essential if foreign interest 
charges are to be met, without cutting 
too seriously the volume of incoming 
essentials in the way of food and raw 
materials since prices of most of these 
essential products are declining steadily 

The cost of rescuing Germany's banks 
in the recent crisis was revealed for the 
first time in the recent debates of the 
Reichstag. The total ran to more than 
$265.7 millions, was itemized briefly: 


Imports were larger despite the 
! i 


drastic regulations on foreign 


Already, Berlin has decreed 


(M 
Purchase of shares 
Advances to the banks 
(recoverable ) 
Subsidies 


Guarantees 


To these amounts have yet to be 
added the $100 millions representing 
the guarantee of the Reich to foreign 
creditors of the Danatbank which sub- 
sequently was liquidated and absorbed 
by the Dresdner Bank. 
German Banks 

In the course of the same debate, Dr 
Dietrich, Minister of Finance, stated 
that the government disapproved ex- 
treme centralization of the banking 
system of the country and that a system 
of regional decentralization will be 
backed as become 
somewhat more normal 

The Federal Railroad Co., owned and 
operated entirely by the government, 
has just issued its 1931 report. Re 
ceipts dropped 16%, compared with 
1930, and 28% when compared with 
1929. At the same time, in spite of 


soon as conditions 


strenuous efforts, expenditure could only ' 








ENGLAND’S 


TARIFF WALLS 
What Then? 


R ECENT economic 
trends have forced the issue . . . to 
make money in England, your 
merchandise must be “Made in 
England.” 

Tariff walls are rising. England's 
rejection of the gold standard puts 
America’s exporting to England at 
increased disadvantage. 

Yet, every trade difficulty is 
overcome by establishing a factory 
in England. We can help you find 
both building and location. Our 
files contain full information on 
wages, taxes, labor supply... floor 
plans and photographs. 

This service is readily available 
at any one of our American oflices 
and may be yours in strict confi- 
dence without obligation or ex- 
pense. Simply indicate your inter- 


est... by letter or telephone. 


LMS 


GREAT BRITAIN 





Londen, Midland & Scottish 
Railway of G. B. 
[LONDON MIDLAND & SCOTTISH CORPORATION] 


Thomas A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 








be reduced 11% below the 1930 level, 
and 19% below 1929. Even since 
cessation of reparation payments, gross 
profits of $54 millions were insufficient 
to cover fixed charges. Another $102 
millions has had to be taken from 
surplus this year. 
Reichsbahn Deficit 

The Hoover holiday has, neverthe- 
less, improved the cash position of the 
company. Under the present arrange- 
ment, the roads are paying to the B.LS. 
for the account of Germany, $11 mil- 
lions a month which are immediately 
returned to the Federal Railways, but as 
a loan, thus increasing ‘the ultimate debt 
of the railroads. 


France 


Political flux causes uncertainty. . . . 
Bourse prices down. . . . Employment 
slightly improved, but industrial ac- 
tivity unfavorable. . . . Government 
forced to borrow. 

Paris (Wireless)—France’s economic 
position was not clearcut this week. 

In the first place, the recent political 
victory of the Radical-Socialists _ still 
leaves immediate future political pros- 
pects uncertain because no one party has 
an actual majority. Politicians are in 
the process of bargaining now. During 
the week the Socialists declared them- 
selves in forthright style by adding to 
their program a demand for a 40-hour 
weck to replace the present 48-hour 
week and thus spread employment. It 
is a radical step. Conservative French- 
men are not slow in pointing out the 
similar move in Germany recently. 

Poland Worried 

Another angle from which politics 
are affecting business influenced senti- 
ment this week. On June 20, Paris and 
Warsaw must consider renewal of the 
Franco-Polish defense pact which has 
played an important part in French 
postwar policy. Though it has never 
been invoked, this pact between the 
French and their satellite to the east 
of Germany has caused more Franco- 
German and Germano-Polish friction 
than almost anything except the Corri- 
dor problem itself. Now, France seems 
to be courting German favor, turning 
cold to the old Polish alliance. There 
are 2 reasons: Rapprochement with Ger- 
many holds more trade possibilities; 
continued alliance with Poland almost 
surely demands more financial aid which 
French financiers are increasingly less 
interested in granting 

General business during the week 
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continued to. be less favorable. Unem- 
ployment declined slightly but a further 
drop in industrial activity indicated that 
this trend might soon change. Internal 
prices, as a result of trade restrictions, 
are again rising. This is making it difh- 
cult for industry to force the wage cuts 
which are necessary for internal finan- 
cial, as well as competitive, reasons. 

The Treasury has published a de- 
cree authorizing the issue of 3 to 12 
months Treasury bonds up to a total of 
$120 millions bearing 13% to 2}%. 
This is the first time the government 
has had to resort to further borrowing 
since the stabilization of the franc in 
1926 and indicates that the reserve of 
$780 millions built up by Poincaré and 
Cheron has been exhausted. The public 
is demanding a statement of the coun- 
try’s financial position. 


Great Britain 


Business quiet; City nervous. . . 
War loan conversion operation likely 
to await 3}%% rate. . . . London be- 
lieves only drastic action at Lausanne 
can prevent European collapse. 


LONDON (Cable)—British business has 
lagged this week, due principally to the 
Whitsuntide holiday, though manufac- 
turers are frankly disappointed at the 
ratio of orders to inquiries. 

Interest is centered now in the finan- 
cial market. The public has long ex- 
pected that the great war loan conver- 
sion, anticipated since last spring, would 
come when the refunding could be on a 
4% basis. Now, with the trend still 
downward, it seems likely that there 
will be a further short delay until the 
operation can be made on an even 
cheaper, possibly 349%, basis. In the 
meantime, giltedge securities have been 
active and industrials steady with small 
turnover. 

The Bank of England's surprise pur- 
chase of £2 millions of bar gold at an 
estimated cost of £2} millions is be- 
lieved in the City to be a part of the 
policy of the government’s new ex- 
change fund operation. The supposed 
source is South Africa where the gold 
is thought to have been held in storage 
on African account. 

London is extremely anxious over the 
Austrian situation, is hopeful that this 
object lesson of the results of the pres- 
ent crisis in Central Europe will force 
that issue before the Lausanne conferees. 
Only by prompt readjustment of trade 
barriers can complete European col- 
lapse be prevented. 


Far East 


Political conditions upset | 


ern business. .. . Stock and co: 
exchanges closed in Japan; 

change down. . . . Uncertain: 
to continue. . . . Railroads i; 
churia rushed. . China re 
quiet. . . . Siam abandons go! 


JAPAN'S “reign of terror” 
lived, but it affected business 
ably this week, has further 
confidence that conditions 
mend in the Far East. 

Following the assassinatio: 
Japanese premier, the man 
fondly called the “sly old fox 
agreed to head the Seiyukai 
ment last winter, Japanes« 
changes and all of the prin 
modity exchanges closed 
changes sagged on foreign n 
failed to drop to the low point 
at the time the Shanghai affair 
Japanese securities on foreigr 
were under pressure for the 
days after the assassination. S 
were down, but scarcely mor 
depreciation of the yen. 

Tokyo Unsettled 

Conditions in Tokyo are sti! 
but there is prospect of 
cabinet which will have the 
the military officials and 
have the support of the mor 
istic elements of the various | 
is not likely, however, that 
in Japan will return to norma! 
time. 

Developments in Mancl 
been overshadowed by the To! 
but activity has not slackened 
idly as Japanese troops ar 
from Shanghai they are trar 
Dairen and rushed to nort! 
churia where Japanese forces 
unable yet to put down native ‘ 
uprisings and bandit attacks. | 
Russo-Japanese friction is 
though both Moscow and To! 
that there are any serious 
between them. 

Japan Has Aggressive Plan 
World business interest 
trated on the rapid progress 
nese plans to push railroads 
churia. Five new lines radi 

Changchun, new capital of 

are planned and work is bei! 

as rapidly as possibly. This « 
Japan’s aim to get control « 

as well as southern Manchi 
turn the tide of transport in tis ! 
from Vladivostok or Dairer 

are being de 
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ern Korea. It will intensify fu- 
economic rivalry between Japan 

ind Russia, though it is not to be} 
that the potentialities of the 


> old outlets 


stify more than the 2 

idivostok (which is open only a 

f the year), and at Dairen (which | 
than 600 miles south). 

orts from China during the week 
eager, intimate that the volum 

siness 1S still below normal but 

e threatened spring civil outbreak 

t materialized. 

) has abandoned the gold stand 


Latin America 


Peru and Chile threaten tariff re- 
taliation if the United States levies a 
copper duty. . . . Cosach problems still 
acute. . . . Refrigeration conference in 
Buenos Aires. 


most dramatic development in 
Latin America last week, at least as far 
s American business is concerned, was 
declaration by the Peruvians that 
gislation of a copper tariff in the 
nited States would surely force them 
to create retaliatory tariffs up to 300% 
gainst American imports (page 24). 
In their declaration, they imply that 
Chile will join them in any measures, | 
since both countries depend heavily on 
opper exports for their government 
revenues. In both cases, copper min- 
ng is largely under the control of great 
United States interests. 
Peru also announced that the country 
is formally abandoned the _ gold 
tandard. 
Chile Has Troubles 
As Cosach negotiations progress in 
New York and London, and the de- 
ression continues to affect the Chilean 
nitrate industry, the outlook for the 
great nitrate company becomes increas- 
ngly less favorable. Just now there 
re rumors that Chileans are demanding 
iresh investigation of the company's 
ranization. 
1 American interests in both the 
ts of the Western hemisphere 
further announcements 
ng the Sixth International Con 
Refrigeration which is to mect 
s Aires in August. Not a few 
ties paint a bright picture for 


iting 


American countries in the 
some of the processes of re- 
being tried now, and suc 
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Three Reasons for the 


Stability of Utility Revenues 


Electric and gas utilities enjoy unusual stability of revenues, because... 


1 Electricity and gas are not subject to wide price fluc- 
tuations. While utilities do not make the profits a 
private business can earn in prosperous times, they do 
not suffer the same losses in poor times. 


2 Electricity and gas are growing industries which 
supply a daily need in the home. 


® 
3 There is no problem of overproduction. Only as much 
gas and electricity is produced as is used. 


@ Of the Associated System's 1,434,000 customers, 
1,189,000 are residential electric and gas users. The 
average annual use of electricity by residential customers 
increased 8.3% during 1931, and their use of gas main- 
tained its previous level. This gain offset industrial losses 
to the extent that the System recorded a total increase of 
approximately 1% in gross operating revenues for all 


For information al wut facilities, service, rates, write 


Associated Gas & Electric System 


New York 











Sunlight 


with every foot 


of office space 


410 paces west of Times Square- 

For 800 sq.ft. of space or whole 
floors—you'll pay today’s prices— 
because this building was built 
after building costs came down. 


It’s The New 
MeGraw-Hill 
Building 


330 West 42d Street, New York, N.Y. 


ADI to 
342 West 42d Street Corp. 
330 West 42nd St., N. Y., 


Rent Ag 


Brown, Wheelock, Harris & Co 
14 East 47th St.. N. Y. City 





ECOVERY 


By Sir Arthur Salter 
THE one “‘informed and 
masterly book’’ about the 
depression — 4th Printing. 
CENTURY $3.00 














TO ADVERTISERS: — 


A full-size issue of The Bus- 
iness Week has been pre- 
pared, entitled “Advertisers 
Issue.” Written in char- 
acteristic editorial style, it 
fully describes the paper. 
its philosophy. features. 
markets and unique circula- 
tion. A copy will be mailed 
to advertising 


properly 


men, and 


other interested 


persons, upon request. 


Advertising Department 
THE BUSINESS WEEK 
330 West 42d St. 

New York City 














The Figures of the Week 
And What They Mean 


The slightly upward trend in the 
general index of business activity is 
due largely to the counter seasonal 
gains in steel activity and construc- 
tion, while other important indices 
show a fair steadiness. . . . Ford motor 
expansion still supports steel, particu- 
larly in the Detroit and Cleveland 
districts. . . . Public works form the 
backbone of construction increases, as 
building for both residential and non- 


ward, brings the adjusted index to 36% 
of normal against 34% the preceding 
week 

Considerable variation in production 
schedules in centers continue to 
characterize the industry. Near Detroit, 
and including the Ford Steel plant, 
activity has reached a level of 81% of 
capacity, the highest in the country. On 
the other hand, Pittsburgh reports a 2- 
point decline to 18% of capacity, the 


steel 


indicate a 17% gain 
March for passenger cars, w! 


comy 
I 


sales appear to be running und 


by 11%. 


Other steel consumers are |) 


Hope that the national progran 
struction of self-liquidating 

may materialize stirs struct 
builders. If the Pennsylvani 


is successful in securing funds | 


Reconstruction Finance Cor 
resume consideration of the « 
tion program which promises 
for 60,000 tons of steel. 


Pipe and Rail Order- 


Pipe line inquiries have 
but no large orders are look 


the near future. Rail orders 
and track supplies continue 
volume. The outlook for 
grows less rosy, as efforts to 
ning production are vigor 
forward. 

The price situation in stec! 
careful attention in this perio 
and unprofitable production 
finished steel appears to b 
fairly well, and the $2 a tor 
announced for sheet bars 
tended to cover billets and 
materials are giving v 


lowest in many years. Cleveland plants 
raised their operating schedules from 
26% to 38% of capacity. 
Automobile Output 

The Ford plan for attaining an out- 
put of 100,000 cars a month appears 
to be delayed until July, but progress 
is being made in expanding the daily 
schedule. Chevrolet is also counted 
upon to hold the steel industry around 
present levels during the summer. Its 
April sales exceeded production by 
5,000 units. Sales of all makes for 
22 states 


residential purposes continues to sag. 
. . . Electric power production turned 
upward, but total carloadings reached 
a new low as coal shipments dropped 
off sharply. . . . Commercial loans are 
still declining. . . , April insolvency 
liabilities reached a new all time high. 





STEEL activity continues to depend 
upon the motor industry, particularly 
upon Ford. According to /ron Age, 
activity expanded one point to 25% of 
capacity, which when adjusted for the 


usual trend, is down- raw 


April based on returns from 


seasonal which 





Five- ) 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 

Steel Ingot Operation (“;, of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 
basis) eae 

Bituminous Coal (daily average, 1,000 tons 

Electric Power (millions K.W.H.) 


TRADE 


Total Carloadings (daily average, 1,000 cars) oe a 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) cies 
Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.)... .. 
All Commodities ( Fisher's Index, 1926 = 100) 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) : : 

Commercial Loans, Federal Reserve reporting member banks (millions). 

Security Loans, Federal Reserve reporting member banks (millions) .. 

Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune).. 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates Call Loans (daily average, renewal) 

Interest Rates —-Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number) 


tRevised 


Latest 
Week 


"58.0 


Preceding 
Week 


57.3 


*25 *24 44 
$4,679 
*746 


1,437 


$4,544 
1786 
1,429 


$12,949 
1,119 
1,654 


124 

88 
$4,054 
$4,670 


89 
64 
$2,824 
$5,456 


92 
64 
$3,590 
$5,465 


$.51 
$.058 
$29.68 
$.054 
61.6 


$.73 
$.093 
$31.37 
$.087 
71.8 


$.52 
$.057 
$29.64 
$.052 
61.4 


$1,917 $1,864 $921 
$19,140 
$6,740 
$4,977 
$414 
$79.32 
$72.25 
2.58% 
3- 31° C 
662 


$19,277 
$6,779 
$5,063 
$438 
$81.00 
$73.82 
2.5% 
33-33% 


601 


$22,778 
$7,879 


*Preliminary 
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at $32.3 millions appeared in 


12 business days of May against 
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‘ign of the upturn that ordinarily 


fs toward the close of April. 
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ty, a gradual decline has taken 
last 3 weeks which brings 

| index for the week ending 
© of normal against 46% 


Stocks of bitumin 
ot 


the preceding week 
the 


consumers and retailers were nearly 5} 


ous coal in hands commercial 
million tons smaller on Apr. 1 than on 
Jan. 1, as a result of consumption’s out 
stripping production 

The rise in electric power production 
for the week ending May 14 follows the 
trend of recent years, but is more mod 
erate. Hence the drop from a year ago 
has risen to 13%. 
remains unchanged at 72° of normal 


The March analysis of power consump 


The adjusted inde x 


tion reveals that domestic consumption 
has improved its gain over 1931 to 
4% against gains of 2.8% in February 
and 2% in January 
users continued to reduce their 
requirements which 
14% below a year ago. 
Carloadings Declined 

Coal, grain, and miscellaneous freight 
accounted for the bulk of the decline 
in carloadings during the week ending 
May 7, bringing the total loadings to 
the lowest level of the year without 
excluding the holiday week of Feb. 27. 
The decline in the 2 groups upon which 
our index is based was small, leaving 
the adjusted figure unchanged at 55% 
of normal. 

Bank debits for the weck ending May 
11 declined some 219% below the pre 
ceeding weck, but the greater gain of 
the preceding week held the adjusted 
index at 679% of normal. For the 
month of April, the cities qutside of 
financial centers Showed a gain of almost 
5% compared with March. Ordinarily 
in 


Large commercial 
powc r 


now stand over 


a decrease occurs these months, but 


the past depre 

trends counter to th sual movemel! 
Currency circulation based on_ the 

daily average volume for the week end- 

ing May 14 

trend, but our adjusted 
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unchanged at 48° ab 


Commercial loans in 102 large cities 


continue to decline. The latest report 
as of May 11 
unchanged at 7% 
Business Failures 
Insolvencies for April, whil 


leaves the adjusted index 


above normal 
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in number than in March, continue well 
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above the for month, 
broke all records for any 
liabilities involved 
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average 
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as are conc 


The 
more than $101 millions was composed 


indebtedness 


of important failures since 62% of th 
total liabilities comprised failures with 
liabilities of $100,000 or mor 
instance. 

April commodity prices as reported 
by the U. S. Bureau of Labor Statistics 
on the basis 784 commodities d 
clined than 1% March 


level, with the chief declines in farm 


in each 


of 
less trom the 
food, and leather and hide products 
Petroleum 14% 
Omitting the food and farm products, 
other commodities showed no chang 
from the preceding month 

In the past week, commodity prices 
continued their irregular trend. Weak 
ness thas characterized the non-ferrous 
metal markets, corn, cotton, cattle, hogs, 


Rubber, coffce, 


sugar, and wheat have gained slightly 
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Trends of the Markets 
In Money, Stocks, Bonds 


Federal Reserve decides to keep up 
buying of government securities. . . 
New York member banks contract 
loans and investments. . . . Money in 
circulation increases. . . . Gold con- 
tinues to leave country. . . . Stock 
prices drift lower in quiet trading. . . . 
Bond market weaker with all classes 
of issues on the downgrade. . . . Reac- 
tionary movement of carrier shares 
features security markets. 


Reserve Continues Effort 
To Force Credit Out 


THE decision of the Reserve banks to 
continue heavy open market purchases 
of governments, and further gold ex- 
ports on a large scale were the most 
important developments in the money 
market this weck 

Interior bankers, including officials 
of many of the Reserve banks, have been 
calling for a modification or even cessa- 
tion of the security-buying policy. But 
the Federal Reserve Board, at a meeting 
this week with the governors of the 12 
banks, decided to continue purchases 
of governments, “the extent and the 
amount to be determined from time to 
time as conditions justify.” 


Including $81 millions purchased 


this week, the Reserve banks have 
bought $726 millions in governments 
since Feb. 24. On the other side of 
the picture, indebtedness at Reserve 
banks has been reduced $370 millions 
and member bank reserve balances have 
increased $314 millions. This is a 
stupendous ope ration but a necessary 
preliminary to any expansion, first in 
member bank corporate bond holdings, 
and later, in loans and _ discounts 
Money in circulation increased $18 mil- 
lions as of May 18. 

New York City member banks fol- 
lowed a deflationary policy this week, 
loans and investments dropping $69 
millions. The latest available figure for 
all reporting member banks also indicate 
Reserve operations to date have com- 
pletely failed to stimulate bank credit 
expansion. Banks are reluctant to in- 
crease their investments regardless of 
the volume of cash reserves they hold 
until the end of Washington uncer- 
tainties clears up the bond market status. 

Foreign countries continued to with- 
draw gold. Exports totaled $43 mil- 
lions, practically all going to Switzer- 
land, Holland, France, and Belgium. 
The exchanges of these countries were 
still quoted at levels above the point 
at which it becomes profitable to keep 
on taking gold from New York. With- 
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On Political Tides 
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but was soon followed by another sink- 
Ing spell, 

Trade reports earlier in the week 
had a decidedly unfavorable tone 
Among the adverse factors on the 
market were another sharp decline in 
irloadings, which affected the carrier 
sues, and a new low by the electric 
power output, compared with last 
year's production. 

What bullish news came out later, 
seemed to be ignored and had little 
effect on prices. This included a further 
light improvement in steel ingot pro- 
juction to 25% of capacity, against 
‘% for the preceding week, due es- 
sentially to the increasing activity in the 

mobile industry; a decline in the 
number of business defaults; declara- 
tion of the regular quarterly dividend 
by the American Telephone; also the 
ending of the New York strike in the 
building trades with the unions’ accept- 
ance of a wage cut. The Federal Re- 
serve Board’s decision to continue the 
policy of purchasing government se- 
curities in the open market likewise had 
no effect on the market. 

Trader apparently are determined 
to wait until the uncertainties surround- 

l¢ tax program are out of the way. 


Rails Lead Bond Market 


Into New Low Ground 


Wr tinuing unfavorable reports 


trom { iness, the bond market ex- 
fended its decline further this week, 


MAY 25, 19%¢ 


carrying the general list into new low 
territory. Even the government issues, 
which until recently provided the only 
bulwark of strength, broke sharply on 
reports of increased agitation for gov- 
ernment financing of construction proj- 
ects to relieve unemployment. The re- 
sponse to the Federal Reserve's decision 
to push open market operations in buy- 
ing government securities was faint. 
Selling Pressure Evident 

The most discouraging feature of the 
market was the action of the carrier list 
which, after taking the biggest drop in 
months the previous week-end, con 
tinued to lose altitude. Selling pressure 
was evident in the high-grade as well 
as the low-grade issues. At its present 
level, the railroad group is approxi- 
mately 139% under the low point 
reached on April 13. The principal ad- 
verse factor affecting these issues has 
been the persistent decline in traffic, as 
revealed in the weekly carloading 
figures. Encouraging were the I.C.C.'s 
long-awaited approval of a $27,500,000 
construction loan to the Pennsylvania, 
a $25,000,000 loan to the B. & O. 
largest rail-aid projects authorized to 
date. 

The industrial and utility sections of 
the market also dipped into new low 
ground, but their downward movement 
was comparatively moderate and it en 
countered some resistance. The foreign 
government bond group displayed an 
irregular course with a slight tendency 
downward. Featuring this list was the 
strength of the British issues. 
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Viet 
II Cpnane 


Here is a new an utterly new 
~- a ateria! Hiow can you usc 
it in your business? 

This is a venecr made by 
laminating Cellophane to other 
flat materials -such as paper, 
such as aluminum foil, such as 
scrim or other fabrics. 

You get the brilliant trans 
parency of Cellophane, normal 
or moistureproof, plus the 
properties of the other material 

You get colors that are start 
ling in their vividness. These 
combinations give you a prod 
uct stronger than either of the 
materials taken singly. They do 
not soil readily — and are casy 
to clean. 

Such various things as arti 
ficial flowers, theater curtains, 
marble bags, tobacco contain 
cers, garment bags, shoulder 
covers, sleeve protectors 
these and other products, by 
hundreds, are under develop 
ment already. 

How ce yuld you usc Dx »bec K 
mun Laminated Cellophane in 
your business? Ask us for san 
ples and the story. The D« Ibeck- 
mun Company, 3303 Monroe 
Avenue, Cleveland, Ohio 








THE BUSINESS WEEK 


The Journal of Business News and Interpretation 


May 25, 1932 











Paying Proposition 


We spoke last week of one kind of confidence 
sadly lacking and sorely needed in this stage 
of our difficulties—confidence of us Americans 
in each other, in our government, and in the 
people and the governments of other nations. 
A slow and heart-breaking task it is to rebuild, 
once broken, this sort of faith, upon which the 
stability of business and of all other social and 
economic institutions is based, because we be- 
gin to understand its value only when the value 
of all other things has depreciated. 

The difficulty in our case goes deeper. In 
truth we as a people have never had much of 
this sort of social cement in our make-up; we 
have been too busy building other things or 
merely making money, and we are still too 
young, too individualistic, too self-reliant to 
have learned the strength of unity. And also, 
at the moment, we are too disillusioned about 
each other. The seamy side of human nature, 
and especially of American human nature, has 
been painfully exposed by the depression. Too 
many of the reckless, selfish, or even sordid 
aspects of business and financial and official 
conduct have been brought to the surface by the 
economic upheaval. 

We begin to realize, as one after another 
mechanical remedy for our troubles is tried, 
that something in the nature of a moral re- 
generation may also be necessary for recovery 
of our material prosperity. It is a curious fact 
that every serious depression in our history has 
been accompanied by a similar instinct, express- 
ing itself in spontaneous manifestations of 
moral or religious revival. All economic events 
have their psychological or spiritual sources 
This is essentially what we mean when we say 
that our main difficulty now is that our morale 
is broken, and that our main problem is to re- 
store confidence and courage. 

Hard as it is, we must make a beginning. For- 
tunately there is one kind of confidence that we 
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can easily recover without much effort that 
will serve as a support in our progress © \ ard 
the rest. It requires only a simple recoe: ition 


of familiar facts that face us on every han! but 


which we have forgotten in our in 
anxieties. This is confidence in our coun'ry. jp 
the unsurpassed wealth of natural res urces 
which it possesses, in its amazing equipment of 
power and wealth producing machinery, in th, 
security of its position, in the technical know! 
edge and managerial skill of its active, amb: 
tious and industrious population, and, yes, j 
its latent credit resources, too. Never, indeed 
in history, and nowhere today in the world js 
there anything approaching the opportunity for 
prosperity and progress which the mere priyi 
lege of living in the United States has put at the 
disposal of this generation of the American 
people. 

Considering these things apart from his im. 
mediate personal perplexities, any intelligent 
American must be astonished if not somewhat 
ashamed at his own and others’ infantile anxiety 
and failure of faith in the future. The people 
of most other countries are facing their misfor- 
tunes without the misgivings that some of them 
may well have about their future, while we, 
with nothing to fear as a nation, are giving an 
unparalleled exhibition of blue funk. 

This is the more surprising because in this 
country above all we have been led to believe 
that all the arts of suggestion and salesmanship 
and all the advertising devices for breaking 
down buyer resistance have been developed to 
the highest degree. Evidently the greatest work 
of statesmanship, the ultimate task of advertis 
ing technique that still remains to be done be 
fore recovery can begin is to sell the Unite 
States to the American people. 

That is something it will really pay somebod' 
to advertise. 
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